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TRUCKING UPDATE

YOUR SECRET WEAPON FOR SMARTER TRUCKING DECISIONS

Make faster, smarter decisions with monthly forecasts and insights tailored to the trucking
industry with FTR as your unbiased, third-party transportation advisor by subscribing to the
Trucking Update service.

What to Expect

Each month, our Freight-cast™ forecasting methodology works for you, analyzing millions of data
points across the transportation landscape to deliver a data-driven trucking, rail, intermodal, and
economic forecast to support your decision-making and planning needs.

From rate outlooks and driver payroll analysis to commodity-specific freight forecasts, we
provide trucking’s best companies with the tools they need to succeed in a variety of formats.
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Each month, you'll receive:
 Exclusive Freight Forecasts - Tailored predictions for demand, utilization, and market shifts.
« Rate Outlooks by Equipment Type - Fine-tune pricing by trailer and truck specifics.
« Commodity-Level Insights - Strategize more effectively with focused data.
« Driver Payroll Analysis - Plan with precision using economic trends and driver-specific data.

Using the Trucking Update

The Trucking Update provides critical forecasts empowering leaders to make data-driven
decisions. By leveraging this actionable intelligence, companies can gain a competitive edge,
optimize operations, and drive sustained improvements in organizational health and profitability.

INFORMED DECISION-MAKING COMPETITIVE ADVANTAGE ORGANIZATIONAL HEALTH

Good data drives great decisions. Great decisions lead to winning in Winning leads to a healthy
a competitive marketing place. bottom line.
« Data-driven strategies « Better benchmarking « Efficiency
« Mitigated risks « Strategic positioning « Improved ROI
« Opportunity identification « Proactive adaptation o Healthier margins
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Overview
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COMMENTARY (pg 16):

Has active capacity really
normalized?

Downwardly revised
employment data is not the
final word on drivers.

Stronger market conditions still on track for early 2025.

FTR Trucking Conditions Index

TCtis & broad messtre of carrier condians ~ valumes, rates, costs, et

Neutral Conditions

0=

Positive = Favarable to Carriers / Negative = Favorable to Shippe

Source: FTR | Tansportation Inteligence™; Copyright 2024, FTR

ot FTRIL

A return to consistent decreases in fuel prices was the
biggest factor in improved market conditions for carriers in
August, although all factors improved at least minimally.

The Trucking Conditions Index (TCI) improved to -1.39
from July’s -5.59 reading.

See page 3 for more on trucking conditions...

Truck Loadings Outlook

8

Dta Is seasonaly adusted
Source: FTR | Transportation Inteligence™; Copyright 2024, FTR
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FTR’s forecast for truck loadings improved slightly to
+0.6% yly this year and +1.4% in 2025.

All equipment types saw at least slight gains in the
outlook except for bulk/dump. Flatbed loadings still look
negative y/y for 2024 but are greatly improved.

See page 2 for more on the loadings outlook...

Truck Rates Outlook
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Y/Y % Change

Rat excluds Fusl Suchirge, data s ssasonall dusted
Source: FTR.| Transportation Inteligence™; Copyright 2024, FTR

Recent truckload rate softness results in a weaker
forecast for both 2024 and 2025. The latest forecast
expects no spot rate recovery this year and a slightly more
negative result for contract rates than previously forecast.

The LTL rate forecast is slightly stronger for both years.

See page 3 for more on freight rates...

s FTRIEE

Active Truck Utilization Outlook

Shere of seated trucks actively engaged in freight hauding

100%

90%

Fleet Utilization, %
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Dashed Line = 10-year wverage, data s seasanally acsted
Sourte: FTR | Transportation Inteligence™; Copyright 2024, FTR

With a modest increase in volume, the outlook for active
truck utilization is slightly stronger at between a half point
and a point higher than previously forecast.

Factors resulting in the slight increase are the improved
loadings outlook and signs of lower driver capacity.

See page 4 for more on capacity and utilization...

www.FTRintel.com

Exclusive FTR forecasts included:

FTR Trucking Conditions Index
Truck Loadings Outlook

Truck Rates Outlook

Active Truck Utilization Outlook

(888) 988-1699

| Page 1 |

@ sales@ftrintel.com

Copyright 2024, FTR

PAGE 03

www.FTRintel.com



TRUCKING UPDATE

Freight Environment

—

ﬁ \ Trucking
i~ October 2024 Freight Environment

Ereight Indicators Truck Loadings Summary
e The economy looks stable but not much better. Annual Growth Rate

e Spot volume weakness is due mostly to dry van. | Forecast
- : ’ . Segment 2022 2023 2024 2025
Most indicators in August were either stable or improved, Dry Van 4% 07% 7% 7%

although gains in some cases were from weak July results. .

For ex%m%le, industrial production and manufactu;/ing efiigergted kit QB0 __l5i_A7
output rebounded in August, but at best they recovered Flatbed 42% -08% -07% 18%
only to June levels. Retail sales were basically flat. The Specialized 40%  14%  06%  15%
housing sector was mixed with a strong gain in new Tank 2.8% 0.5% 1.8% 1.0%
construction but weaker home sales. Bulk/Dump 2.2% -11%  -13% 0.5%

Cooler inflation, slower job growth, and some concern
over the economic outlook led the Federal Reserve to cut
the federal funds rate by half a point — a larger reduction
than the quarter-point cut that had been seen as likely.

Total spot volume has run in lockstep with 2023 levels, : .
but it has faded y/y recently due mostly to dry van. Freight Outlook: Dry & Refrigerated

Refrigerated loads also have weakened versus
comparable 2023 weeks but not to the same degree.

Total 2.5% 0.2% 0.6% 14%

Source: FTR | Transportation Intelligence™; Copyright 2024, FTR

Ereight Outlook

e Construction was the largest factor in a stronger truck
loadings forecast for 2024 and 2025, but gains in
chemicals and food played a role as well.

YIY % Change

T
=1
S

e Data volatility and an annual revision of Gross R
Domestic Product data could yield more changes to Osta s seasansly acusted T R e FTR
historical estimates in the next revision. Surce: FR | Transportation Inteligerce™; Copyriht 2024, FTR ore ;

FTR’s 2024 forecast for total truck loadings is an . . o
increase of 0.6% y/y, up from 0.2% previously. The 2025 FI‘EIght Qutlook: Flatbed & SDECIallzed

forecast is +1.4% y/y. 2%

Stronger outlooks for consumer goods and food offset 9%
weaker automotive loadings to produce a dry van
loadings forecast of +1.7% y/y for both 2024 and 2025.

The 2024 outlook for refrigerated loadings improved to
+1.9% y/ly from +1.5% previously due to gains in both food
and non-food commodities. The 2025 forecast is +2.7%.

A substantially less negative outlook for building
materials and improved industrial loadings were mostly —Flatbed —Specialzed
responsible for a 2024 flatbed loadings forecast of -0.7% " Copyight 2024, FTR

yly, up from -2.2% previously. The 2025 forecast is +1.8%. .
Stronger growth forecasts in agricultural and machinery FI‘EIth Outlook: Tank vs BUIK/Dump

volume were the principal factors behind a 2024
specialized loadings forecast of +0.6%, up from +0.2%.
The 2025 forecast is unchanged y/y at +1.5%.

Stronger chemicals growth and improved fuels volume
resulted in a 2024 tank loadings forecast of +1.8%, up
from +1.4% previously. The 2025 forecast is +1.0%.

A larger decrease in bulk aggregate loadings resulted in
a 2024 bulk/dump loadings forecast of -1.3%, down from 3
-1.0% previously. The 2025 forecast is +0.5%. Terk —8ukiDurp

Rs—— !
e Era tranon Inteligence™ Cepyright 2024, TR et FTR

3
g

o FTR G

YI¥ % Change

See pages 5-9 for more detailed analysis by segment..

www.FTRintel.com | Page 2 | Copyright 2024, FTR

Exclusive FTR forecasts included:

¢ Freight Indicators
Freight Outlook
Truck Loadings Summary
Freight Outlook: Dry & Refrigerated
Freight Outlook: Flatbed & Specialized
Freight Outlook: Tank vs Bulk/Dump
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Carrier Environment

Carrier Conditions
e The truckload rate outlook deteriorates further.
e Market conditions were less negative in August.
e Diesel prices see first increase in 11 weeks.

A deterioration in the current-year and 2025 outlooks for
truckload rates continued in the latest month as any
recovery in spot rates for 2024 appears to be evaporating.
The total TL rate forecast for 2024 is -2.6% y/y, excluding
fuel surcharges, down from -2.0% previously. The 2025
outlook is +3.8%, down from +4.2% in the prior forecast.

FTR’s latest forecast has spot rates excluding fuel at flat
yly, down from +1.3% previously. The 2025 spot forecast
barely changed at +6.5% y/y, although it is off a smaller
base, of course. The contract forecast for this year is now
-3.8%; the 2025 forecast has faded to +2.5%.

Unlike TL rates, the LTL contract rate forecast has
firmed a bit. The latest 2024 outlook is +1.8% yly,
excluding fuel, up from +1.6% previously. The 2025
forecast is +3.3%, up from +2.7%.

The resumption of falling diesel prices factored most
heavily in an improved Trucking Conditions Index (TCI)
in August. The TCl was -1.39, up from -5.59 in July. The
index’s base of O represents neutral market conditions.

Fuel accounted for a swing of nearly 3 points. The rest of
the improvement relative to July came from marginal
incremental moves in the other TCI factors — stronger
positives in freight demand and capacity utilization and
smaller negatives for freight rates and cost of capital.

FTR projects readings near neutral through early 2025
with a couple of negative outliers. The forecast envisions
consistently positive readings by 2025Q2.

Diesel prices showed some signs of stabilization in
September as the national average retail price ticked up
during the week ended September 23 for the first time in
11 weeks after falling to the lowest price since October
2021. FTR's forecast is for diesel prices to remain below
$3.70 a gallon through 2024 and to run between $3.80 and
$3.90 for most of 2025. Crude prices, meanwhile, have
been fairly stable at between $67 and $72 a barrel.

Total Truckload Rates Overview

Y/Y % Charge Juk24  Aug-24  Sep-24 2024
F F

F
Total Truck
(Spot + Contract) 25% 2% 0.0%| -2.6%

Spot Truck Rates 0.3% 1.8% 4.9%! 0.0%
Contract Truck Rates 3.7%  -27% -1.9% -3.8%

-1.6%
-1.2%
-4.7%
-2.6%

-0.3% 1.4%| -1.8%
-1.8%  -1.4%| -25%
-24%  -2.2%|  -4.0%
-1.2% 0.1%| -2.7%

Dry Van
Refrigerated
Flatbed
Specialized

LTL Rates 2.9% 0.5% -2.3% 1.8%

F = Forecast // Rates exclude Fuel Surcharges, data is seasonally adjusted
Source: FTR | Transportation fntefligence™; Copyright 2024, FTR

Truckin‘ngQng’in’iﬂc‘)ns Index
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Source: FTR | Transpertation Inteligence™; Copyright 2024,

Diesel Price Outlook

/¥ % Change (Bar)

=7V % Change —$/Gal

€14, FTR | Transportation Inteligence™; Copyright 2024, FTR

Publicly Traded Truckload Carriers

Revenue, income, costs, and rates
Fuel Revenue

Freight
Q224 Revenue

Surcharge Net Total Rent/

Revenue Income Costs Wages Fuel O-0s Other Mile ($/Mi.)
$ (Millions) $2,939 $385 $53 $3,216 $1,188 $398 $722 $908 $2.619
QIQ% 1.0% -2.0% 200.4% 9.4% 14.8% 7.3% 5.9% 6.4% -1.5%
Y% 5.9% 8.4% -61.5% 9.5% 13.7% 10.7% 5.2% 7.4% 4.7%

per Loaded

Source: Company reports, FTR | Transportation Intelligence™; Copyright 2024, FTR // NOTE: Revenue per Mile excludes Fuel Surcharge

www.FTRintel.com | Page 3 | Copyright 2024, FTR

Exclusive FTR forecasts included:
e Carrier Conditions
e Total Truckload Rates Overview
 Trucking Conditions Index
e Diesel Price Outlook
« Publicly Traded Truckload Carriers
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Capacity Situation

& Utilization
e The active utilization outlook strengthens modestly.

Market Capaci

e August sees a tiny increase in the carrier population.

FTR’s revised forecast of active truck utilization is
slightly stronger. The estimate of current utilization is
nearly a point higher at 92%, and the outlook is more than
half a point higher than previously forecast.

The principal driver of stronger utilization is FTR’s slightly
stronger forecast of truck loadings. Another factor is a
preliminary revision of payroll employment data that
implies fewer for-hire drivers than official data reflects.

FTR’s forecast moderates that change for now due to
the resilience of capacity among the smallest carriers,
which we do not believe the BLS data accurately captures.
(See page 16 for further analysis of active capacity.)

The population of active for-hire trucking firms saw a tiny
increase in August, according to FTR’s analysis of Federal
Motor Carrier Safety Administration data. Authority
revocations net of reinstatements totaled 4,836 — the
fewest in a month since April 2022. With a stronger-than-
usual 5,055 newly authorized carriers, the market saw a
net gain of 219 carriers, which is only the third increase —
and the largest — since September 2022.

See page 11 for more on the truck driver situation...

New Truck Environment
Class 8 orders rise m/m in August.
Class 8 build falls for a second straight month.
U.S. retail truck sales decline in August.
Trailer net orders rise m/m but are down y/y.

Estimated net Class 8 truck orders for the U.S. and
Canada rose about 11% m/m to nearly 13,500 units in
August. Orders were down nearly 10% y/y. Stronger
orders are expected in the near term as manufacturers
open their 2025 order boards.

North American Class 8 production fell about 9% to
nearly 23,700 units in August. Build was down about 19%
yly —the largest negative y/y comparison in four years.
Production cuts in August versus July are rare.

U.S. retail sales of Class 8 trucks declined 3.4% m/m to
nearly 20,700 units and were down 11.5% y/y. Although
down from July, sales otherwise were the highest in 2024.

U.S. trailer net orders continued to recover from their
June trough. Orders rose nearly 17% m/m to almost 6,700
units but were down nearly 30% y/y.

For Class 8 trucks ordered in August, the estimated

averade time from order to delivery was 4.3 months —
slightly higher than the July lead time.

Actiye Truck Utilization

’Qu’tlook
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Z
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Dashed Line = 10-year average, data fs seasonaly acusted
Source: FTR | Transportation Intelligence™; Copyrioht 2024, FTR

For-Hire Carrier Revocations
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Surce: FMESA, FTR | Transportaton Infeligencs™; Copyright 2024, FTR

New Truck Order Activity
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Source: FTR | Transportation Intelligence™, 7 ; Copyright 2024, FTR
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Source: FTR | Trangportation Inteligence™, uck & Failr Outioak; Copyricht 2024, FTR

www.FTRintel.com

| Page 4 |

Copyright 2024, FTR

Exclusive FTR forecasts included:
e Market Capacity & Utilization

New Truck Environment

Active Truck Utilization Outlook

For-Hire Carrier Revocations

New Truck Order Activity

New Truck Lead Time

(888) 988-1699
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Dry Van: Spot metrics continue to fade versus 2023

The forecast for dry van loadings is slightly stronger for
2024 at a 1.7% increase yfy, up from 1.4% previously. The
2025 outlook also is a 1.7% y/y gain. Stronger consumer
goods and food offset weaker automotive growth. —— £ £ £

. -1.6Y -0.3Y 14%| -1.8Y
Spot volume recently has been running at the lowest (Spot + Contract) % % % %
levels of the year except for weeks with holidays. Spot Spot Truck Rates 14%  26%  64% 16%
rates in the Truckstop system recently fell to the lowest Contract Truck Rates -29%  -17%  -06%| -33%
vel si - - .
level since June 2020 but ticked upin the latest week F = Forecast // Rates exclude Fuel Surcharges, data is seasonally adjusted

The total dry van truckload rate forecast has weakened Source: FTR | Transportation Intelligence™; Copyright 2024, FTR
to -1.8% y/y in 2024 and +3.8% in 2025, excluding fuel.

Dry Van Truck Rates Overview
Y/Y % Change Juk24  Aug-24 Sep-24 2024

Freight Outlook: Dry Van Spot Mgrlkgt:wlD[)\/ Van MDI

gy b

a ©
& 8
S S

o o

Y/Y % Change ——Dry Van 2024 ==2023 —5-Y1 Avg

OTRUCKSTOP

) sForecast
s saasanally adusted Ratio o bl oads to avsiable ucks A hiher ndesnd dem nd for vt capaty.
FTR | Transportation Intellgence™; Copyright 2024, FTR ~roest FTRUE Weskly Data, Source: Truckstop, FTR | Transportation Intalligence™; Copyright 2024, FIR FTRIZ

Rate Outlook: Dry Van Spot Market: Dry Van Rates

Brokerposted spot rate, inchuding fuel

GTRUCKSTOR
gt 024, FTR =

Spot Market: Supply vs Demand — Dry Van

Load Availability

Truck Availabilty

X
S
&

3

& ] 3 3

N 24 ——=2023
Conract mSpot o 20 OTRUCKSTOP
Rate exchides Fuel Surcharge, data is seasonally adjusted Number of loads and trucks posted on the Truckstop.com load board, Data s indexed to 2014, FTR =
Source: FTR | Transportation Inteligence™; Copyright 2024, FTR i Weekly Data, Source: Truckstop, FTR | Transportation Intelligence™; Copyright 2024, FTR A

See glossary at end for definitions of truckload segments...
www.FTRintel.com | Page 5 | Copyright 2024, FTR

Exclusive FTR forecasts included:
¢ Freight Outlook: Dry Van
Rate Outlook: Dry Van
Dry Van Rates: Spot vs Contract
Spot Market: Dry Van MDI
Spot Market: Dry Van Rates
Spot Market Supply vs Demand - Dry Van
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Refrigerated: Spot metrics are stable but weaker y/y

Refrigerated loadings are forecast at a 1.9% increase y/y ; .
in 2024, up from 1.5% previously. The outlook has Refrigerated Truck Rates Overview.
improved throughout food and non-food categories. The Y/Y % Change Jub24 - Aug-24  Sep-24| 2024
2025 forecast is barely changed at +2.7%. F £ F

" - . Total Truck A% A% 4% 25%

Spot volume has appeared to stabilize but is still running (Spot + Cortract)
well below comparable 2023 levels. Spot rates in the Spot Truck Rates 3%  06%  62%| 23%
Truckstop system are holding up better than dry van but Contract Truck Rates 34%  -31%  -4.3%| -4.6%
are still consistently below 2023 levels. —

F = Forecast //Rates exclude Fuel Surcharges, data is seasonally adjusted

The total refrigerated truckload rate forecast is -2.5% y/y Source: FTR | Transportation Infelligence™: Copyright 2024, FTR
in 2024, excluding fuel, but up 5.1% in 2025.

Freight Outlook: Refrigerated Spot Market: Refrigerated MDI

tarket Demand Inc
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Source: FTR | Traneportation Intelligence™; Copyright 2024, FTR —ororecaet FTR teekly Data. Source: Truckstop, FTR | Transportat FTR

Rate Outlook: Refrigerated Van Spot Market: Refrigerated Rates

wker-posted spotrals, fck

-
S 3

2

four) 00L=10800Z *xopul

V% Change  ——Refiigerated o OTRUCKSTOP
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Inteligence™; Copyright 2024, FTR . Weekly Data. S ickstop, FTR | Trang co™; Copyright 2024, FTR FTRIE

Refrigerated Rates: Spot vs Contract Spot Market: Supply vs Demand — Ref. Van
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See glossary at end for definitions of truckload segments...

www.FTRintel.com | Page 6 | Copyright 2024, FTR

Exclusive FTR forecasts included:
¢ Freight Outlook: Refrigerated
Rate Outlook: Refrigerated
Refrigerated Rates: Spot vs Contract
Spot Market: Refrigerated MDI
Spot Market: Refrigerated Rates
Spot Market: Supply vs Demand - Ref.Van
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TL Segment: Flatbed

Flatbed: Greatly improved — but still weak — volume outlook

An improved outlook for building materials and stronger
industrial loadings yield a better outlook for flatbed
loadings at -0.7% y/y, up from -2.2% previously. The 2025
forecast is stronger at +1.8% and from a higher base.

Spot volume continues to run ahead of comparable 2023
levels. Spot rates in the Truckstop system have faded
relative to comparable 2023 levels but are stable and
following seasonal patterns.

The total flatbed truckload rate forecast is -4.0% y/y in
2024 but +3.4% y/y in 2025, excluding fuel.

Freight Outlook: Hatbed

2 o

2 8
(eurl) 001=0102 %epul

Y/¥ % Change (Bar)

A4

5 b o w
& 8

I
=
&
ange —Flatbed
Dt is seasenally adusted
Source: FTR | Transportation Intelligence™; Copyright 2024, FTR

Rate Outlook: Flatbed

YAY % Change (Bar)
334833338

=
S

2022

YA % Change  —Flatbed
Rate excludes Furel Surchage, data is seasonally adusted
Source: FTR | Transpertation Inteligence™; Copyright 2024, FTR

Flatbed Rates: Spot vs Contract

Y/¥% Change

&
Contract W Spot

Rete excludes Fuel Surchiarge, data fs seasonally adjusted

Source: FTR | Trarsportation Inteligence™; Copyright 2024, FTR

svuens FTRIS
See glossary at end for definitions of truckload segments...

Flatbed Truck Rates Overview

Y/Y % Change Juk24  Aug-24  Sep-24 2024
F F F

Total Truck
{Spot + Contract)
Spot Truck Rates
Contract Truck Rates

-A4.7% -2.4% -2.2% -4.0%

-1.4% 1.9% 4.2% -1.8%
-6.3% -4.6%  -47%| -5.0%

R—
e FTRzz

F = Forecast // Rates exclude Fuel Surcharges, data is seasonally adjusted
Source: FTR | Transportation Intelligence™; Copyright 2024, FTR

Spot Marlget:

d

Flatbed MDI

X

OTRUCKSTOP
FTRIS=

Ratio o avalable fucks. A higher demand f caaaity.
veskly Data. Source: Truckstop, FTR | Transpertation Intelligence™; Copyright 2024, FTR

Spot Market: ‘Flatbed Rates

- o
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—-2024 =202

OTRUCKSTOP
FTRI

Srokerposted spot rates, iicludig el (&/ioaded i),
Weekly Data. Source: Truckstop, FTR | Transportation Intelligence™; Copyright 2024, FTR

Spot Market: Supply vs Demand — Flatbed

_200 Load Availzbility

3 -
E100 ARAE <

OTRUCKSTOP
Number of 1oads arid ucks posted o the Truckstop,com bad board, D3t is Fidexed t 2014,
veekly Data. Source: Tucketop, FTR | Transpartatin Intellgence™; Copyriht 2024, FTR FTR

www.FTRintel.com

| Page 7 |
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Exclusive FTR forecasts included:
¢ Freight Outlook: Flatbed

Rate Outlook: Flatbed

Flatbed: Spot vs Contract

Spot Market: Flatbed MDI

Spot Market: Flatbed Rates

(888) 988-1699

Spot Market: Supply vs Demand - Flatbed
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TL Segment: Specialized

Specialized: Continued stability in spot rates

The specialized loadings forecast strengthened slightly to
a 0.6% increase in 2024, up from 0.2%, and is unchanged
for 2025 at a 1.5% increase. Key factors were stronger
growth in agricultural and machinery volume.

Spot volume continues to track closely with comparable
2023 and five-year average levels. Spot rates in the
Truckstop system have been extraordinarily stable this
year but have consistently lagged 2023 levels.

The total specialized truckload rate forecast is -2.7% yty
for 2024 but +3.7% yly for 2025, excluding fuel.

Freight Outlook: Specialized
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Transportation Inteligence™; Copyright 2024, FTR

Rate Outlook: Specialized
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Specialized Rates: Spot vs Contract

Y/¥ % Change
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Source: FTR | Transportation Irteligence™; Copyright 2024, FTR

See glossary at end for definitions of truclkload segments...
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Specialized Truck Rates Overview

Y/Y % Change Juk24  Aug-24  Sep-24 2024
F A F

Tota Truck

{Spot + Contract)

Spot Truck Rates
Contract Truck Rates

-2.6% -1.2% 0.1% -2.7%

-1.2% 1.4% 3.0% -1.4%
-3.3% -2.4% -1.2%)] -3.3%

e FTR

F =Forecast // Rates exclude Fuel Surcharges, data is seasonally adjusted
Source: FTR | Transportation Intelligence™, Copyright 2024, FTR

Spot Market: Specialized MDI

2024 =o=2023 —b-Yr Ay

OTRUCKSTOP
FTR

Ratio of avaable foo ks, A higher avalable capacty.
Weskly Data. Source: Truckstop, FTR | Trarsportation Inteligence™; Copyright 2024, FTR

Spot Market: Specialized Rates

OTRUCKSTOP
FTRIL"

Brokerposted spot rates, inchidg fUel (%

Weskly Data, Source: Truckstop, FTR | T nteligence™; Copyright 2024, FTR

400
o
gm0
F100

Spot Market: Supply vs Demand — Specialized

Truck availability

Index, 2014-100

& ST e OTRUCKSTOP
FTRI:

Nurmber of loatts and rucks posted on the Tuckstop,com load bozrd, D3t3 § indexed t 2014,
Weskly Data. Source: Truckstop, FTR | Transportation Inteligence™; Copyricht 2024, FTR

www.FTRintel.com

| Page 8 |

Copyright 2024, FTR

Exclusive FTR forecasts included:
Freight Outlook: Specialized

Rate Outlook: Specialized
Specialized Spot vs Contract
Spot Market: Specialized MDI
Spot Market: Specialized Rates
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Spot Market: Supply vs Demand - Specialized
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Total Truckload Rates Overview
Y/Y % Change Jul-24  Aug-24  Sep-24| 2024
F Fl F
Freight Outlook: Total Trucking Total Truck 2% A% 00%  26%
__(Spot+ Contract)
138 Spot Truck Rates 0.3% 1.8% 4.9% 0.0%
136 Contract Truck Rates -3.7% -2.7% -1.9% -3.8%

e 134

Dry Van -1.6% -0.3% 1.4% -1.8%
Refrigerated -1.2% -1.8% -1.4% -2.5%
Flatbed -4.7% -2.4% -2.2% -4.0%
Specialized -2.6% -1.2% 0.1% -2.7%

2 R &5 2 2

YA % Change (Bar)

Q LTL Rates 2.9% 0.5% -2.3% 1.8%

S
S

%% Change  —Total Trucking F = Forecast // Rates exclude Fuel Surcharges, data is seasonally adjusted
Data is seasorially adustad - .
Source: FTR | Tanepartaton Intsllgence™; Copyright 2024, FTR v Source: FTR | Transportation Inteligence™; Copyright 2024, FTR

Rate Outlook: Contract LTL Spot Mér[ﬁet/: jgta! MDI

2024 ==2023 —5-YrAvg

Cont OTRUCKSTOP
Rate exciides Fusl Surchargs, data is seasor: ssForecat — Ratio of vl s A figher index indicates. "
oot F TR

e foads o avalable ruck more demand for v g TR
Source: FTR | Transportation Intsligence™; Weskly Data. Source: Trudkstop, FTR | Transportation Intelligence™; Copyright 2024, FTR

Rate Outlook: Total TL Spot Market: Total Rates

Brokerpostad spot rate, incluiding fel

/Y % Change (Bar)

a
2024 =28 —5VrArg

OTRUCKSTOP

Y/Y % Change —Total TL
ol Scharge, dsta s sesscral) adsted ) Sroker postad spot rates, nckdlng el )
| Tansportation Intelligence™; Copyr ght 2024, FTR Weskly Data. Sourcs: Truckstop, FTR | Transportation Intsligence™; Copyright 2024, FTR FTRI=o

Truckload Rates: Spot vs Contract Spot Market: Supply vs Demand — Total

Load Availzbility

Index, 2014=100

I o « -
¢ 5 E . [ J— 3
Contract mSpot 2024 e OTRUCKSTOP
Rate exchides Fusi urcharge, dat is seasonally adjusted Nurmber of bads and ucks posted on the Fuckstop.com bad board. Data is indexed to 2014, —
R ey e 5524, FTR soeas FTRIES e T e ki s s, e FTRI

See glossary at end for definitions of truckload segments.

www.FTRintel.com | Page 9 | Copyright 2024, FTR

Exclusive FTR forecasts included:
e Total Trucking Rates Overview
e Freight Outlook: Total Trucking
e Rate Outlook: Contract LTL
e Rate Outlook: Total TL

Truckload Rates: Spot vs Contract
Spot Market: Total MDI

Spot Market: Total Rates

Spot Market: Supply vs Demand - Total
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U.S. Truck Freight: Commodity Groups & Trailer Types
Seasonally Adjusted (000,000s of Loadlings Originated)
MONTH QUARTER

F = Forscast Jun-24  Jub24 Aug?24 Sep-24F Oct24F Now24F Dec-24F Q224 Q324F
Total Truck Loadings 66.28 66.47 66.55 66.64  66.73 66.81 66.87 h 198.88  199.66

Active Truck Utilization Rate (%) * 9N12% 917% 920% 923% 927% 929% 93.1% ) 91.0%  92.0%

Commodity Groups
Food & Kindred Products 10.11 9.99 10.01 10.03 10.09 1012 10.14
Stone, Clay, Glass & Concrete 5.72 5.74 5.77 5.79 5.81 5.83 5.85)
Nonmetallic Minerals, Except Fuels 9.29 9.60 9.62 9.63 9.59 959 9.59
Chemicals & Allied Products 3.02 3.00 3.00 3.00 2.99 2.99 2.99
Transportation Equipment 576 5.73 5.72 5.72 5.73 572 5.71
All Other 3238 324 32.44 3247 32.52 3255 32.58
Trailer Types
Dry Van 2167 21.60 21.63 21.67 21.74 2177 21.80
Reefer Van 4.55 459 4.60 4.61 4.63 4.64 4.65
Flatbed 7.73 7.74 7.76 7.78 7.80 7.81 7.82
Specialized 1047 1044 10.44 10.44
Tank 713 7.08 7.08 7.09 7.09 7.09
Bulk/Dump 1473 15.01 15.05
Y/Y % Change *
Total Truck Loadings 0.9% 0.2% 0.9% 0.7% 1.0%
Commodity Groups
Food & Kindred Products 2 1.5% 1.9% 1.8% 2.0%
Stone, Clay, Glass & Concrete -3.1% -3.1% -2.5% -2.9%
Nonmetallic Minerals, Except Fuels -3.8% 0.0% -1.7% -2.5%
Chemicals & Allied Products 2.2% 0.9% 3.2% 4.8%
Transportation Equipment -0.6% 1.1% 1.6% 5.3%
All Other 15% 1.7% 1.3% 1.4%
Trailer Types
Dry Van 2 1.0% 14% 1.5% 2.3%
Reefer Van . 3.1% 2.5% 1.1% 2.2%
Flatbed 0.0% 0.2% -0.1% 0.0%
Specialized -0.3% 0.2% 1.0% 0.9%
Tank 1 2.0% 2.0% 2.7% 3.3%
Bulk/Dump -2.3% 0.2% -1.2% -1.6%

Annual Data
F = Foracast 2024F 2025F
Total Truck Loadings . 797.68 808.73

Active Truck Utilization Rate (%) * . 91.4% H.1%

Commodity Groups
Food & Kindred Products b 120.34 122.97
Stone, Clay, Glass & Concrete : 69.05 70.79
Nonmetallic Minerals, Except Fuels 115.51 115.91
Chemicals & Allied Products
Transportation Equipment
Other
Trailer Types
Dry Van
Reefer Van
Flatbed
Specialized
Tank
Bulk/Dump

ucks activaly competing for frsight

www.FTRintel.com | Page 10 | Copyright 2024, FTR

Exclusive FTR forecasts included:
e Commodity Groups and Trailer Types
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Driver Situation: FTR Driver Labor Metrics

e Trucking payroll employment is flat y/y. Truck Driver Environment

e The Truck Driver Pressure Index strengthens. Driver Labor Indicators
dn Ju Aug

For-hire trucking shed 1,400 payroll jobs, seasonally Employment Indicators
adjusted, in August. Employment is down 12,900 jobs over Unemployment Rate (%) 1%  43%  4.2%
the past five months but is essentially flat y/y now that the
prior-year comparisons exclude Yellow Corporation, which Personal Income (M/M %) 0.2% 0.3% -
exited the market at the end of July 2023.

More granular data is available only through July. None (000's) 158,548 158,637 158,779

of the major trucking subsectors saw big changes m/m.
General freight truckload jobs were up slightly while LTL :A’ Changel(iVH) 01?’ 0'1?’ 01:"
jobs declined slightly. % Change (Y/Y) 1.6% 1.6% 1.5%
Job Creation 118k 89k 142

Total Payroll Employment

In late August, the Bureau of Labor Statistics released a
preliminary benchmark revision of prior estimates for April Service-Providing .
2023 through March 2024. For an analysis of how the Industries 136,736 136,805 136,937
preliminary revision affects trucking, see page 16. « Retail 15,665 15662 15,650

FTR’s forecast for the Truck Driver Pressure Index is -
modestly stronger but is still expected to be in negative Manufacturing 12945 12951 12,927
territory through the rest of 2024. TDPI estimates for Construction 82383 8246 8280
recent quarters also were revised marginally higher. Total Transportation &
Warshousing 6,611 6,617 6,624
. + Truck Transportation 1,547 1,545 1,544
Dr[Ver Supply VS. TruCK Demand Source: Bureau of Labor Statistics

o
S

Driver Labor Supply *

Index (1992=100) * 128.5 128.8
% Change (M/M) 0.0% 0.2%
% Change (Y/Y) 0.1% 0.3%
Truck Loads Demand

Index (1992=100) 149.8 150.2
& % Change (M/M) 0.1% 0.3%

&

& € & % Change (Y/Y) 0.9% 0.2%
mDiver Labor Index  —Truck Loadings Index
Data is sezsonaly adusted " S Impacts: v -Loosening; « - Tightening; e - Neutral
Source: FTR | Transportation Intellgerte™; Copyright 2024, FTR g™

S

S

Truck Loadings Index, Y/Y % (Line)
2
(10@) % A/ Xapul Joqe7] 19A1Q

o
S

Source: FTR | Transportation Intefligence™

Truck Driver Pressure Index Driver Labor Outlook
| FORECAST

Q224 Q324 Q424

ACTIVE TRUCK CAPACITY
Utilization % 910%  920%  92.9%
CL. 8 TRUCK LOADS
% Change, YIY 03%  06%  1.1%
DRIVER LABOR INDEX
% Change, YIY 02%  01%  03%
TRUCK DRIVER PRESSURE INDEX

8§ 8 g g 0 = Neutral Conditions 321 173 069

Positive = Greatar pressure on dhver availbilty / Negative = Less prassure o7 chiver avalabiliy — —
Source: FTR | Transportation Intelligerce™; Copyrisht 2024, FTR sroecast FTRI Source: FTR | Transportation Intelligence™; Copyright 2024, FTR

Neutral Conditions

Index, 0

www.FTRintel.com | Page 11 | Copyright 2024, FTR

Exclusive FTR forecasts included:

e Driver Supply vs Truck Demand
e Truck Driver Pressure Index

e Driver Labor Indicators

e Drive Labor Outlook
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Employment: Total Payroll Employment: Construction & Manufacturing

aprit 2020

Consructon: 1.4

st 2020 Menutacturing: 4.4

Employmert: 2054 o ” N
2 a

& & &

= Construction —Manufacturing

Source: BLS, FTR | Transportation Intelligence™; Copyright 2004, FTR 8 urce: BLS, FTR | Transportation Intelligence™; Copyright 2024, FTR

Employment: Unemployment Rate Employment: Trucking

Unemployment Rate,

Aprl 2020
sk

Monthly Job Gains, Thousands

& I s & & o
S S > S =
K S § & & &

urce: BLS FTR | Transportation Inteligence™; Copyright 2024, FTR : Source: BLS FTR | Transportation Infeligence™; Copyright 2024, FTR

Employment: Parcel/Courier Employment: Warehousing

Monthly Job Gains, Thousands
'S ISR -
S o 335 28

&

- o
S B
S

urce: BLS FTR | Transportation Inteligence™; Copyright 2024, FTR Source: BLS FTR | Transportation Inteligence™; Capyright 2024, FTR

Weekly Earnings: Total vs Trucking Weekly Earnings: Long-Haul TL vs Special

2 —
& &

-l Ermployees

urce: BLS FTR | Transportation Inteligence™; Copyright 2024, - Source:

www.FTRintel.com | Page 12 | Copyright 2024, FTR

Exclusive FTR forecasts included:
e Employment: Total Payroll
e Employment: Unemployment Rate
e Employment: Parcel/Courier
e Weekly Earnings: Total vs Trucking

Employment: Construction & Manufacturing
Employment: Trucking

Employment: Warehousing

Weekly Earnings: Long-Haul TL vs Special
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%‘é ot renl Crose Dot Procuc Economic Outlook Overview

e third estimate of real Gross Domestic Product in the " "

second quarter held at 3.0% annualized. FTR’s latest @/Q % Change, SAAR Q24 Q324F| 2004F 2005
forecast for 2024 is 2.7% growth, but the data does not Real Gross Domestic 30% 21% 27%  1.9%
reflect an annual update of GDP data released by the Product (GDP)
Bureau of Economic Analysis in late September. That Industrial Production 29% 00% | -01%  04%
update showed slightly stronger GDP growth in Q1. (IP)

August economic indicators were mixed, but even areas Goods Transportation
of strength come with an asterisk. Manufacturing output Sector (GTS)
rebounded following a tough July, but it saw significant F = Forecast
downward revisions of prior months’ estimates. Retail
sales were basically flat, but more sectors saw declines Source: Witte Econometrics, FTR; Copyright 2024, FTR
m/m than saw increases. The housing market was mixed
with a solid gain in new construction but weaker home

sales. Payroll employment growth slowed further. GDP: Consumer Expenditures

54% 22% 26%  22%

Consumer

Retail sales barely changed in August, ticking up just
0.1% m/m, seasonally adjusted, following a robust July
that saw sales rise 1.1%. Sales were up 2.1% y/y in
August. Retail trade sales adjusted for inflation were
marginally stronger due to lower commodities prices.

/0 % Change, SAAR (Bar)

Real consumer spending was nearly flat in August, E § g &
ticking up just 0.1% m/m. Goods spending was up less ‘ et ot i
than 0.1%; services spending increased 0.2%. Coprrighe 2024 £ }

@ Econometrics, FTR | Transportation Intelligence™

Manufacturing IP Outlook: Manufacturing

The Institute for Supply Management’s manufacturing
index ticked up 0.4-point in August to 47.2%, meaning that
the sector contracted slightly more slowly than it did in
July. The production and new orders components of the
index deteriorated further within contraction. Order
backlogs are even deeper in contraction.

/0 % Change, SAAR (Bar)

Manufacturing output rose 0.9% m/m, seasonally
adjusted, in August after a 0.7% drop in July. Motor
vehicles and parts production was a big factor in the s
recovery. However, both total manufacturing and 1P Total Manfacturing =YY%
automotive saw notable downward revisions of prior data. TR awarv, Wit Econometrie,FTR | Traraportaton Intligence™

Residential Construction GDP: Residential Investment
Housing starts jumped 9.6% m/m, seasonally adjusted,
in August for the largest gain since February. Starts were
up 3.9% yly, also the strongest since February. The gain
was due solely to single-family homes, which rose 15.8%.
Starts of multi-family units fell 6.7%. The number of homes
under construction declined for the ninth straight month.

0/ % Change, SAAR (Bar)

Home sales weakened. Sales of existing single-family
homes declined 1.2% to the second lowest level since
October 2010. Sales of new single-family homes fell 4.7%
but were still up nearly 10% y/y. An expected decline in
mortgage rates could yield stronger home sales. S s Sccnomstrics TR | Trnspotaton Intligance™

www.FTRintel.com | Page 13 Copyright 2024, FTR

Exclusive FTR forecasts included:
« GDP
« Industrial Production
« Goods Transportation Sector
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Economic Environment ...

Monthly Business & Economic Highlights

August’s Economic Environment:

Industrial production tums positive with durable goods boost, Job growth accelerates, and unemployment eases

v slightly.

May Jun Augq Impact Y/Y Chg. Comments

INDUSTRIAL PRODUCTION

Total Industrial Production 0.1% -0.f 0.8% 0.0%
Total Manufacturing -0.2% -0. 1.0% 0.2%
Automobile and Light Duty -04%  -12. 17.9% 3.5%
Motor Vehicle Production

BUSINESS INDICATORS

Unemployment Rate 40 bp
Job Creation (Payroll
Employment)

ISM Manufacturing Index 80 bp

CONSUNER INDICATORS

Consumer Confidence

(Conference Board) 101.3 978 1019 103.3 -5.4pts _ Retail activity remained positive following substantial growth in the prior
Housing Starts -4.5% 1.1% -6.9% 9.6% 3.9% month. Housing activity continues to display weakness, but mortgage
Retail Sales 0.2% -0.3% 1.1% 0.1% 21% rates dropped significantly.

Consumer Price Index 0.0% -01% 0.2% 0.2% 2.6%

Q3 cautiously returned to positive territory in its second month, driven
by durables, primarily automobiles. This occurred alongside a decline in
non-durables, most notably in food.

Although leading indicators are still struggling to gain significant
2,358k momentum, job growth accelerated in the latest month, and
unemployment ticked down.

OIL AND FUEL

National Avg. Diesel/Gal. $3.822 $3.722 $3.810  $3.700 -15.3% Diesel reached its lowest level since December 2021, while crude oil
W. Texas Int. Crude Oil ($Bbl.) $80.02 $79.77 $81.80 $76.68 -5.8% prices fell to the second lowest level of the year.

Source: Federal Resarv e Board, Census Bursay, £IA, FTR | Transportation intafligence™, Copyright 2024, FTR

Employment
The U.S. added just 142,000 payroll jobs m/m on a Unemployment Rate Outlook
seasonally adjusted basis in August, according to
preliminary data from the Bureau of Labor Statistics.
Payroll employment was up 1.5% y/y. Unemployment
edged down to 4.2%. Labor participation held at 62.7%.

Downward revisions to June and July estimates totaled
86,000 jobs. The revision puts July’s gain at just 89,000
payroll jobs — the smallest since the 2020 lockdowns aside
from a drop in December 2020.

BLS recently released a preliminary benchmark revision 4 »
showing 818,000 fewer jobs added in the 12 months it Sconametcs, FTR | Tanspertation Intligancs™ o FTRIES
ended in March than currently stated. The preliminary
revision does not affect official estimates until BLS = SpEas
releases a final revision in February. Economic Outlook Probabilities

GDP Forecast Confidence Levels
. Next 4 Quarters | Following 2 Years
Forecast Risks

The Federal Reserve’s decision to cut the target federal SDP - GDP I
funds rate by half a point likely will boost the housing Range Probabilty| Range Probability
market and business investment, provided it is the first of Faster Growth >25% 15% | >3.0% 20%
multiple reductions. The larger than expected increase " " " o
also might signal greater concern over achieving a soft Base Forecast  2.0% 60% | 20% 55%
landing, however. FTR's forecasts have not built in any Slower Growth <1 5% 5% | <1.0% 25%
assumptions over the election’s outcome or specific
policies that might flow from the result.

Unemployment Rate, % (SAAR)

Source: FTR | Transportation Intelligence™; Copyright 2024, FTR

See page 7 for detailed economic outlook...

www.FTRintel.com | Page 14 | Copyright 2024, FTR

Exclusive FTR forecasts included:
« GDP forecast confidence levels
» Unemployment
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U.S. Economic & Industrial Qutlook

Forecasts of key economic data
2025

Q224 Q324 Q424 Q125 Q225

F = Forecast F F F F
Gross Domestic Product (sasr)

Real GDP 14% 3.0% 21% 1.9% 1.5% 1.9% 22% 23%| 25% 27% 1.9%

Consumer Expenditures 1.5% 2.9% 2.4% 1.9% 1.7% 2.1% 2.5% 2.6% 2.2% 2.4% 2.1%

Residential Fixed Investment 16.0%  -20% -23%  -1.6% 0.0% 2.0% 3.4% 4.3%| -10.6% 4.2% 0.3%

Change-Business Inventories 28.6 69.0 68.0 68.0 68.0 68.3 68.7 69.0] 437 58.4 68.5

Real Exports of Goods -0.5% 1.3% 2.0% 2.0% 2.0% 3.5% 3.5% 3.5% 2.6% 1.4% 2.5%

Real Imports of Goods 6.5% 7.8% 3.1% 0.8% 2.1% 3.3% 3.9% 40%| -1.6% 4.0% 2.9%

Goods Transportation Sector 0.7% 5.4% 2.2% 1.1% 1.5% 2.5% 3.0% 3.1%. 0.0% 2.6% 2.2%

CPl Index 3.8% 2.8% 2.6% 2.8% 2.8% 2.7% 2.6% 2.4% 4.1% 3.1% 2.7%

Housing Starts - Millions (saar 1.41 1.34 1.28 1.26 1.31 1.36 1.41 1.44 1.42 1.32 1.38

% Change (saAR) -185% -176% -167% -65% 17.7% 163% 13.8%  102%| -84% -7.0% 4.5%
Auto Sales - Millions (sAAR) 1563 167 15.1 14.8 14.6 14.8 15.0 15.2) 155 156.2 14.9
3 Month T-Bill Rate, % 5.5% 5.5% 5.3% 4.9% 4.4% 3.9% 3.5% 3.2% 5.3% 5.3% 3.7%
Moody AAA Bonds, % 5.0% 5.2% 5.0% 5.0% 5.0% 5.0% 5.1% 51% 4.8% 5.0% 5.1%
Unemployment Rate, % 3.8% 4.0% 4.3% 4.5% 4.8% 4.8% 4.5% 4.2% 3.6% 4.1% 4.6%
Federal Surplus, $ (saAR) -$1,680 -§1,600 -$1,547 -§1,568 -$1,608 -$1,551 -$1,449 -$1399| -$1664 -§1571 -§1,501

2024 2025 Annual
Q124 Q125 Q325 Q425 2023 2024 2025
F = Forecast F F
Industrial Production (saar)
Total IP -1.8% 3 5 A -0.2% . . 0.2% . 0.4%
Manufacturing, Total -0.9% -0.6% -0.4% 0.3%
Manufacturing, Non-Durables o y ) ) -0.3% X . . 0.4%
Manufacturing, Durables . . . . -0.9% . . 0.2%
Mining . 3 d X -0.9% ¥ 5 X y X 0.5%
Utilities -3.0% . X . 3.7% X . . 1.4%

Q/Q % Change, SAAR // F = Forecast
SAAR is Seasonally Adjusted Annual Rates or Seasonally Adjusted Quarter to Quarter Changes at Annual Rafes.

Source: Wite Econometrics, Federal Reserve, BEA, FTR | Transportation Intelligence™; Copyright 2024, FTR

Real GDP Outlook GDP: Business Inventories

o

@
b
2

/0 % Change, SAAR (Bar)
/0 § Change, SAAR (B

bt
<]

m=Real GOP =YY% N #Change in Busingss nventoriss
Copyright 2024, F o . Copyricht 2024, FTR
e e s Econometric, FTR | Transportation Inteligence™ — Solrce: BEA, Wit Eccromeircs, TR | Transpartation Inteligencer™ sroet TR 0
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Exclusive FTR forecasts included:
e GDP breakdown
e |P breakdown
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Commentary

Has active capacity really normalized?
Downwardly revised employment data is not the final word on drivers.

As we note often, government data is subject to
revision. Almost all recent data is tweaked routinely,
and various data series are subject to annual
revisions that might go back several years.

Usually, we have no advance intel on an annual
revision, but employment is an exception. The
Bureau of Labor Statistics’ annual benchmark
revision released in February is based on data from
the Quarterly Census of Employment and VWages.

The QCEW is a far more comprehensive
accounting of jobs and wages than monthly BLS
sampling, but it takes time to compile. BLS,
therefore, relies on QCEW figures to adjust its
monthly payroll employment estimates once a year.

We typically have ignored preliminary revisions as
normally they are incremental, but that was not the
case in the data disclosed in late August.

QCEW data from Q1 indicated 818,000 fewer U.S.
jobs added during the 12 months ended in March
than currently reflected in BLS estimates. That’s a
big number and unusually large on a percentage
basis. A typical revision in recent years has been
0.1%. The August preliminary revision was 0.5%.

For-hire trucking saw an even larger downward
revision, implying that driver capacity is back to pre-
pandemic levels. However, the August estimate is
not final, and it does not capture all the relevant
data. We still find that the market has significantly
more for-hire drivers than before the pandemic.

Sharply weaker employment, maybe

The industry-specific QCEWV data is not seasonally
adjusted, so we compared it with the current BLS
unadjusted estimates from the establishment
survey. These datasets do not match up precisely,
but they are close enough to offer a clear sense of
the direction and scope of potential changes.

The updated data puts payroll employment in truck
transportation in March — the most recent month
covered by the latest QCEW — at more than 32,500
jobs, or 2.1%, below the officially published figure.

In percentage terms, the difference is far larger in
general freight truckload, which is second only to

local general freight in the degree to which current
BLS figures show job growth since February 2020 —
the final month unaffected by pandemic distortions.

The preliminary revision puts truckload
employment at 22,000 jobs, or 4.1%, below the
official BLS figures. As with the total trucking figures,
the updated data basically would erase all truckload
employment growth since February 2020.

Payroll jobs and driver jobs are not the same, of
course, but the driver population surely accounts for
most changes month to month — especially in
truckload as opposed to LTL. For the record, the
revised data would put LTL employment at 10,500
jobs, or 4.4%, above official BLS figures.

A notable issue with the preliminarily revision is
that the most recently data in the QCEW is subject
to change. This point is quite important, because the
greatest differences between current trucking job
figures and those implied by the QCEW are in the
period of January through March 2024.

For the total industry, the preliminary revision fell
from -1.1% in December to -2.0% in January. For
truckload, it dropped from -2.2% in December to
-3.4% in January. In the latter case, that gap
widened substantially in February and March as
noted above.

So the data behind the preliminary revision itself is
preliminary. We expect the final benchmark revision
to result in weaker trucking employment, but the
scope of that change is still a bit up in the air.

(Continued on page 17)
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What news matters? What doesn't?

Every day, you're barraged with overwhelming amounts of data. From customers, to
coworkers, to news sources, everyone has their own opinions about what deserves

attention.

Each month, the FTR experts craft a data-driven commentary to tell you exactly
what they are paying attention to and the risks you should have on your radar.

In addition, as a client, you have access to these experts through a dedicated Client

Relations Team to field your inquiries.

@ sales@ftrintel.com
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(Continued from page 16)

Employees aren’t everythin

Data accuracy is a concern, but it's not the biggest
factor in our conclusion that the for-hire market still
has many more drivers it did in February 2020.

Our recent analysis of Federal Motor Carrier Safety
Administration data showed that the number of
drivers working for authorized for-hire operations
(excluding parcel and private fleets with authority)
was nearly 15% higher than before the pandemic.

Carriers are required to update their data only once
every two years, so the figures likely overstate
current driver capacity. However, the estimate is
unlikely to be off by more than a few percentage
points. Pandemic-era distortions seem to have
decoupled driver capacity and payroll employment.

The QCEW is based on data for workers covered
by state unemployment insurance programs, but
hundreds of thousands of workers in trucking are not
subject to unemployment insurance.

Each year, BLS publishes industry-specific data
from the household survey. By subtracting payroll
figures from the broader household numbers, we
estimate that more than 650,000 people worked in
non-payroll trucking jobs in 2023, down from a
record 695,000 in 2022.

Many of these workers likely are leased owner-
operators and would be included in driver estimates
that carriers report to FMCSA. In other words, they
do not necessarily represent independent capacity.

However, this group also includes drivers holding
their own authority and not covered by
unemployment insurance. Before the pandemic, we
did not worry much about this cohort when analyzing

Trucking non-payroll employment

Average total p | data

2003 2005 2007 2008 2011 2013 2015 2047 2019 2021 2023

Source: FTR estimate based on Bureau of Labor Statistics data

Non-employer for-hire trucking firms

Estimated number of authorized for-hire firms minus number of employer establishments

~212,000

~172,000

Thousands

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

is of data from FMCSA and BLS

capacity because we presumed that their ranks
moved largely in concert with payroll jobs. That
dynamic changed in mid-2020 when the number of
newly authorized carriers — most of which were
single-truck firms — soared. The carrier population
has declined for two years, but the market still has
about 35% more carriers than in February 2020.

This surge alone does not mean that BLS payroll
data fails to reflect capacity changes because many
small carriers are employer firms. To estimate the
number that are not, we subtracted BLS figures on
the number of trucking employer establishments
from FMCSA figures on the number of authorized
U.S. for-hire trucking firms. This exercise is not
perfect, but given consistent data over time,
differences between the two should be meaningful.

For years, the gap between the number of carriers
and the number of establishments was stable, at
least by today’s standards. The number of non-
employer firms rose modestly starting in the mid-
2010s in the wake of various market disruptions, but
the gap started to widen dramatically in 2020Q3.

By mid-2022, the market had roughly 212,000
authorized for-hire carriers that were not accounted
for in BLS data on establishments. Since then, the
difference has narrowed to about 172,000.

You could argue, therefore, that BLS is not
accounting for 172,000 carriers, but that’s not really
the question. We want to isolate the level of non-
employment capacity that exceeds the norm. Given
a gap of about 116,000 at the beginning of the
surge, 56,000 more carriers arguably are still
invisible to BLS than was typical before the
pandemic. Even if each carrier has just one driver
that would be significant, but clearly the average is
some figure higher than 1.0 driver per carrier.

www.FTRintel.com
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Prefer more interactive content? Join our exclusive client-only webinars!
As an FTR client, we host a monthly webinar exclusively for our clients.

We've heard there are other market intelligence companies that charge for their

webinars.

We don't think that's right. FTR account users, and anyone else with an email from
your company's domain, can join our monthly webinars to get up to speed on what

news they should be paying attention to!

@ sales@ftrintel.com
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WHICH LEVEL IS RIGHT FOR YOU?

Every organization is at a different stage in its market intelligence journey. Our
goal is simple: equip you with the tools to quickly analyze market trends, so you
can spend less time digging through data—and more time making strategic
decisions that drive your business forward.

Monthly Report
Exclusive Client-Only Webinar

Up to (5) Additional Users

Support from Client Relations
Team

$1 '750/year

Who needs a STANDARD-level subscription?

Companies just beginning to explore market
intelligence. One key person is likely responsible
for tracking trends and reporting to leadership—
navigating what data matters, where to find it, and
how to keep up in a fast-changing market.

Everything in STANDARD, plus:
s Excel File with Historical Data and
Forecasts

e Graphics Package with 100+
Prepopulated Slides

« State of Freight Insights Commentary
Subscription ($2,500 value)

¢ Annual Market Update Call

$3,500"

Who needs a PREMIUM-level subscription?

Companies with defined data needs and a team
in place to analyze and visualize trends. You
regularly brief leadership and key accounts, and
when market data doesn’t add up, you want direct
access to experts to make sense of it—fast.

Ready to Take the Next Step?

Contact us to learn how you can take your
market intelligence to the next level!

Derek Young

Vice President, Sales & Marketing
dyoung@ftrintel.com
888.988.1699 x66
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