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RAIL UPDATE

YOUR SECRET WEAPON FOR STRATEGIC DECISION MAKING

Make faster, smarter decisions with monthly forecasts and insights with FTR as your
unbiased, third-party transportation advisor by subscribing to the Rail Update.

What to Expect

Each month, our Freight-cast™ forecasting methodology works for you, analyzing millions of data
points across the transportation landscape to deliver a data-driven trucking, rail, intermodal, and
economic forecast to support your decision-making and planning needs.

From rate outlooks and driver payroll analysis to commodity-specific freight forecasts, we
provide the industry’s best companies with the tools they need to succeed in a variety of formats.
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Each month, you'll receive:
» Exclusive FTR forecasts for the Rail Shippers Conditions Index and Railcar Utilization Outlook.
o Comprehensive rail carload forecasts and outlooks, broken down by AAR commodity
grouping to provide targeted insights.

Using the Rail Update

The Rail Update provides critical forecasts empowering leaders to make data-driven decisions. By
leveraging this actionable intelligence, companies can gain a competitive edge, optimize
operations, and drive sustained improvements in organizational health and profitability.

INFORMED DECISION-MAKING COMPETITIVE ADVANTAGE ORGANIZATIONAL HEALTH

Good data drives great decisions. Great decisions lead to winning in Winning leads to a healthy
a competitive marketing place. bottom line.
« Data-driven strategies « Better benchmarking « Efficiency
« Mitigated risks « Strategic positioning « Improved ROI
« Opportunity identification « Proactive adaptation « Healthier margins
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RAIL UPDATE

Overview

'Y WHAT'S INCLUDED

COMMENTARY (pg 23):

Measuring the impact of
nearshoring on rail demand

The analysis is more complicated
than it seems at first glance.

Newly imposed tariffs are a key driver behind
a further reduction in the volume forecast.

FTR Rail Shippers Conditions Index

RSC1is & broad messue of rairoad condtions ~ volumes, retes, servics, efz.
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Source: FTR | Transportation Intelligence ™; Copyright 2025, FTR

FTR’s Rail Shippers Conditions Index (RSCI) fell in
February to -3.5, the lowest level since March 2024. A
drop in service performance was the biggest contributing
factor, although utilization and demand also fell. The RSCI
generally is expected to remain in neutral territory through
2025 and into 2026.

See page 4 for more on raif conditions..

Rail Carloads Outlook

Y/¥ % Change

Source: FTR | Transportation Inteligence™; Copyright 2025, FTR

After poor performance of rail volumes in February due to
winter weather and continued declines across certain
commodities, March shaped up to be a much better month.
However, partially in response to recently imposed tariffs,
we have lowered our expectations of 2025 carload growth
to 0.9% y/y, down from 1.6% last month.

See page 2 for more on the carloads outlook...

Velocity: Total Rail

Weekiy Reparted Train Speed, Incstry Average

D25 =224 —5-Vr Avg
Neekly Data. Scurce: STB, FTR | Transportation Intelligence™; Copyright 2025, FTR

With the recent increases in weekly rail traffic, service
levels have diminished, though they remainin a
reasonable position. After following historical patterns at
the beginning of the year, rail velocity is now lower than it
had been recently. Dwell times have been trending up but
remain below 2024 levels and the five-year average.

See page 3 for more on rail service...

FTRI

Railcar Utilization Outlook

Stare of railar equipment engeged in Feight hauding

/\//—JA'“‘*W-N«“’“

Sokte:FTR | Tarap o slgence™; opyrigt 2025, FTR ot FTRIEE"

We have shifted out expectation of railcar utilization
higher since last month, though the narrative remains
largely unchanged. With flat levels of traffic, fewer railcar
deliveries, and steady retirements we expected utilization
to tick up through mid-2025 and then hover around 75%
through 2026.

See page 4 for more on capacity and utilization...

www.FTRintel.com

Exclusive FTR forecasts included:

Rail Carloads Outlook
Velocity: Total Rail
Railcar Utilization Outlook

(888) 988-1699

| Page 1 |

FTR Rail Shippers Conditions Index

@ sales@ftrintel.com

Copyright 2025, FTR
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RAIL UPDATE

Freight Environment

= \ Rail
ﬂ@ April 2025 Freight Environment

Ereight Indicators & Outlook N.A. Rail Carloads Summary

e February was a rough month for carloads, but March Annual Growth Rate
performed much better. | Forecast

e Recently imposed tariffs will put additional downward Iraffic Group 2023 2024 2025 2026

pressure on the rail industry in 2025 and 2026. Ag Products 01%  44%  08%  06%
Automotive 123%  -36%  05%  18%

Carload traffic has had a rough start of the year with Chemicals o 1% 46% 0.1% 5 9%
February in particular being the worst month since Coal 0%  12.4% 3.8% > 0%
February 2021, falling 10.9% y/y. This decline was in part Forest i Sl == =2
due to severe winter weather conditions in the Midwest ores 50%  -13%  -13%  1.2%
and in Canada, but it was also attributable to continued Products - s _ -
declines across several commodities, including coal and Metals - 27% -44% 0.5% Sz
metals. N";I?n"e‘:fs'"c 20%  -44%  02%  24%

However, based on the weekly AAR traffic data, March Other 10%  -02%  -03% 1.0%
shaped up to be the best month in over a year, growing MEMO:

2.8% yly over the past four weeks. Most of these gains, Econ'omica"y

are due to coal and, specifically, the easy comparison Sensitive 0T%  -1.4% 0.2% 2.9%
versus 2024, when coal demand cratered due to record- Freight ' ' ) '
low natural gas prices. There were, however, pockets of Total 1.7%  -2.5% 0.9% 2.3%
actual growth, mostly related to agriculture.

Looking ahead, we have reduced our carload forecast
for 2025 to a 0.9% increase y/y, down from 1.6% last
month. However, with all the recently imposed tariff
policies, more downward risk has now been added into the
equation, particularly in (though not limited to) industries See pages 16-22 for charts and graphs by commodity...
like steel and automotive.

Source: FTR | Transportation Intelligence™,; Copyright 2025, FTR

See pages 8-12 for more detailed analysis by traffic group...

Carload Outlook: Economically-Sensitive Freight Carload Outlook: Total
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Carload Outlook: Coal Carload Outlook: Ag Products
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www.FTRintel.com | Page 2 | Copyright 2025, FTR

Exclusive FTR forecasts included:
e Carload Outlook: Economically-Sensitive Freight
Carload Outlook: Total
Carload Outlook: Coal
Carload Outlook: Ag Products
N.A. Rail Carloads Summary
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Rail Service Environment

= \ Rail
W@ April 2025 Rail Service Environment

Reported train metrics are imperfect indicators of Carload Service Overview
service quality, in that they only deal with line-haul Latest]
(not terminal) operations and also say nothing about Week|  WW % YN %
service consistency. However, when speeds drop Velocity, mph 23.61 1.7% -2.5%
sharply, it is a good indication of service issues. Dwell Time, hours 2074 0.0% 3.1%
Beca_use of differences between railroads, thesg Cars On Line, 000s 10143K 01% 03%
metrics should not be compared one to another;
rather, each railroad’s current performance should be
viewed in the context of previous historical trends.

whv = week-over-week / y/y = year-over-year
Source: STB, FTR | Transportation Intelligence™; Copyright 2025, FTR

Service Metrics

e As expected, performance of velocity and dwell times
have diminished with the recent increases in traffic. Velocity: Total Rail

leekly Reported Train Speed, Induistry Average

e The number of cars online has remained stable,
though variations among car types are clear.

Through the first two months of the year, U.S. rail \\f\\, Ax /xf
velocity has been stable, falling right in line with 2024 A \ _ .
levels and the five-year average. However, over the past . s “J\/
month, velocity has been generally below the historical
levels, due in large part to the y/y increases in carload
traffic over the past few weeks. In recent weeks, the
carriers with the lowest velocity relative to their normal I T
levels have been CP, CSX and UP. The other carriers are e ot e
reporting speeds at or above normal levels. Weekly Data. Source: STB, FTR | Tranportation Intelgance™; Copyright 2025, FTR

Overall, total U.S. rail velocity averaged 23.4mph in . .
March, down from 24.1mph in February and 24.1mph in Dwell Time: Total Rail
March 2024. Veekly Reported Terminal Dwell Time, Incustry Average

While rail velocity has been falling lower, dwell times
have been gradually ticking up. This, too, is due mostly to
the recent increase in carload traffic as the rail networks
are stretched to spread the same number of resources
across a larger volume of rail traffic. While dwell times
have been trending higher, they remain below both the
2024 levels and the five-year average. Among individual
carriers, BNSF by far has had the lowest dwell times ¢ 3
relative to historical levels. Norfolk Southern and UP dwell —025 o202 5 Avg
times have also been low while the others have been at or
above normal levels.

Systemwide dwells times averaged 22.6 hours in March, T, i
unchanged from February but down from 23.6 hours this Cars On“n,e TOtal Rhall
time last year. B o

Lastly, the number of cars online has been hovering
around normal levels, straddling 2024 levels and the five-
year average almost every week this year. Behind this
steady level, however, has been a steep increase in the
number of automotive cars online. The number of
gondolas, tank cars, and covered hoppers has grown.
Others have held steady or have fallen.

The number of cars online totaled 1,010,937 in March, 7 s ot g
up from 1,003,678 in February but down from 1,013,355
last year.

Dvell Time, hours.

Weekly Data, Source: STB, FTR | Transpertation Inteligence™; Copyright 2025, FTR

Cars Online, thousands

Weekly Data, Source: ST, FTR | Transpertation Inteligence™; Copyright 2025, FTR

See pages 13-15 for railroad specific charts on service metrics...

www.FTRintel.com | Page 3 | Copyright 2025, FTR

Exclusive FTR forecasts included:

e Carload Service Overview
¢ Velocity: Total Rail

e Dwell Time: Total Rail

e Cars Online: Total Rail

PAGE 05
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Capacity and Operations

= \ Rail
% April 2025 Capacity & Operations

Carrier Conditions

e The RSCI fell significantly in February, largely on . . -

account of service performance. Rail Shippers Conditions Index
¢ Utilization, rates, and rail volumes are expected to B
grow modestly in 2025. tzston

In February, FTR’s Rail Shippers Conditions Index o
(RSCI) fell to -3.5 — the lowest level since March 2024 —

from +3.0 in January. The most significant cause for this
drop was due to service levels. That component dropped
from +5.0 in January to 0 in February. This weakness in
services is due in large part to severe winter weather,
affecting Canada and the Midwest. 5
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Another contributing factor behind the drop in the RSCI e s, oy 2020 e
was a drop in the “demand” component. This component
is tied to carload volume. For the balance of 2025, we
expect relatively flat levels of carload demand, growing just . L
0.9%, and an even weaker 0.2% when looking just at our Ral|Car Utilization Outlook
economically sensitive freight. Seclle sprent o e

The “utilization” component fell slightly in February but
remains positive as utilization rates remain low. This past
month, we refreshed certain economic indicators that fuel
our Freight-cast model. The result of this update was an
upward revision in railcar utilization rates, though
directionally the graph is largely unchanged. However, we
now expect railcar utilization to reach a relative peak this
year as opposed to next. Utilization will average 75.9% in
2025 and 75.3% in 2026.

Unlike the other RSCI contributors, the “rates” o, IR | Tk g s Coprige 225, TR
component of the RSCI remained relatively stable m/m.
However, the 2025 rate forecast is slightly weaker than it
was previously at a 1.5% y/y increase, down from +2.1%. Rail Rate Overview

The 2026 forecast is +1.6%. Tndex. 200807 = 100 Qdo4 0125 5024 5035

The RSCI is expected to bounce between positive and F £ £
negative readings between now and May. However, as Rail Rate Index 169.99  171.26 ' 17009 17272
we look out into the summer months, the RSCI is expected {excludes F3C)

e b : y D 5 o 5
to remain firmly positive, mostly on account of an increase :;E "’;Ci-::gc-lyl}; % g ;0: ; g; gfo//: ; 202
in the “rates” components. ew , iy % -0. -0.3% . -0. ]

Finishing out 2025 and moving in to 2026, the RSCI will F = Forecast / FSC = Fuel Surcharge
be either slightly above or slightly below neutral levels due Source: FTR | Transportation Inteligence™; Copyright 2025, FTR
largely to stabilizing rates and moderation in service levels.

80%
75%

70%

Railcar Fleet Utilization, %

60%

2
I

Public Railroad Carrier Data

Revenue, income, costs, and rates
Class | Class | Rev. per Rev. per
Net Total  Operating Operating ESC Tonmile Tonmile
Q424 Revenue Income Costs Ratio Revenue  Revenue ($/tm) XFSC ($/tm
$ (Millions) $20,511 $5,573 $12,966 63.2% $20,434 $1,609 $0.0534 $0.0492
Q/Q% 2.5% 6.7% 1.2% -1.3% 0.8% -9.3% -0.8% 0.2%
Y% -1.0% -11.8% -1.9% -0.9% -1.1% -32.5% -0.7% 3.4%

Source: Company reports, FTR | Transportation Intelligence™,; Copyright 2025, FTR -- FSC = Fuel Surcharge

www.FTRintel.com | Page 4 | Copyright 2025, FTR

Exclusive FTR forecasts included:
« Rail Shippers Conditions Index

Railcar Utilization Outlook

Rail Rate Overview

Public Railroad Carrier Data
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Economic Environment
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Economic Environment

Summary

February’s strength in economic indicators for industrial,
consumer, and housing activity appears to be mostly just
recovery from a weak January. In many cases, activity did
not recover even to December levels let alone see any
acceleration. Still, the gains were reassuring.

In some cases, however, it is difficult to assess how
organic economic activity is as opposed to tariff avoidance
moves. That dynamic is most pronounced in imports,
which soared to a record level in January and essentially
held steady in February. Likewise, stronger orders and
shipments of primary metals might be related to the March
12 date for tariffs on steel and aluminum.

One clear red flag is acceleration in the core Personal
Consumption Expenditures (PCE) price index, which could
prompt the Fed to keep monetary policy tight.

Consumer

Retail and food service sales ticked up 0.2% m/m,
seasonally adjusted, in February after dropping 1.2% in
January. Sales were broadly weak but were bailed out by
a 2.4% increase in nonstore retail — the second largest
retail category after motor vehicles and parts, which
declined 0.4%.

Adjusted for inflation, consumer spending basically held
steady m/m in February as a partial recovery in spending
on goods offset a dip in spending on services.

Manufacturing

The Institute for Supply Management’s manufacturing
index fell 1.3 points in March to 49.0%, indicating a return
to contraction after two months in marginal expansion. The
new orders component retreated further to 45.2% while the
production component fell to 48.3%. Many survey
respondents cited tariffs and other trade impacts.

Manufacturing output rose 0.9% m/m in February to its
strongest seasonally adjusted level since October 2022. A
sharp recovery in motor vehicles and parts production was
a major factor. Excluding automotive, manufacturing
production was up 0.3% m/m.

Residential Construction

Housing starts jumped 11.2% m/m, seasonally adjusted,
in February after falling 11.5% in January. Starts were
down 2.9% y/y. The decline in the number of homes under
construction ended at 14 months based on initial data.

Sales of existing homes bounced back in February, rising
5.7% m/m after falling 5.2% in January. Sales of new
homes also recovered somewhat after January’s big drop.
Seasonally adjusted, the number of new homes on the
market is the highest since November 2007.

Economic Outlook Overview

Q/Q % Change, SAAR
Real Gross Domestic
Product (GDP)
Industrial Production

(IP)

Goods Transportation
Sector (GTS)

Q424 QI'25F| 2024 2025F

23% 1.5% 28% 23%
-09% 6.0% -03% 1.8%

-1.3%  1.1% 32% 20%

F = Forecast

Source: Witte Econometrics, FTR; Copyright 2025, FTR

0/Q % Change, SAAR (Bar)

Copyright 2025, FTR
Source: BEA, Witte Eccnometris, FTR | Transportation Inteligsnce™

Copyright 2025, FTR
= deral Rese

Source: Fed

Copright 2025, FTR
Souree: BEA, Witte Economeris, FTR | Trarsportaton Intellgence™

GDP: Consumer Expenditures

=Consumer Expenditures

e FTRIzz

IP QOutlook: Manufacturing

=P Total Manufacturing —Y/Y%

erve, Wite Econometrics, FTR | Transportation Intellgence™

GDP: Residential Investment

w=Residential Fixed Investment  =—=Y/Y%

It
o
I}

o

www.FTRintel.com

| Page 5 |

Copyright 2025, FTR

Exclusive FTR forecasts included:

(888) 988-1699

Economic Outlook Overview
GDP: Consumer Expenditures
IP Outlook: Manufacturing
GDP: Residential Investment

@ sales@ftrintel.com
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Economic Environment

= \ Rail
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Monthly Business & Economic Highlights

o Job growth continues and unemployment ticks up as industrial production remains in positive territory.

Nov Dec Jan Feb Impact Y/YChg. Comments

INDUSTRIAL PRODUCTION

Total Industrial Production - 0.3% 0.7% 1.4%

Total Manufacturing ¥ i 0.0% 0.9% 0.8% Q1 of 2025 continued in positive territory for industrial production. This
Automobile and Light Duty 2. -4 7. 15.0% -4.5% was primarily due to strong comparisons in durables, especially autos.
Wotor Vehicle Production

BUSINESS INDICATORS
Unemployment Rate
Job Creation (Payroll
Employment)

ISM Manufacturing Index

Overall job growth remained positive in the latest month, but
unemployment ticked up. Leading indicators continued to decline for the
third month in a row.

CONSUNER INDICATORS

Consumer Confidence

(Conference Board) Existing home sales, as well as mortgage rates, increased in the latest
Housing Starts - - data. Housing starts fell in the prior month, but were up in the most
Retail Sales recent one.

Consumer Price Index

OIL AND FUEL
National Avg. Diesel/Gal. $3.520 $3.490  $3.630 9 Crude prices decreased significantly in the latest data, reversing most
W. Texas Int. Crude Oil ($Bbl.) $69.95 §$70.12 $75.74 - of the gain in the prior month. Diesel prices moved slightly higher.

utral

Employment

The U.S. economy in March added 228,000 payroll jobs,
seasonally adjusted, according to preliminary figures from
the Bureau of Labor Statistics. As usual, the strongest
increase was in private education and health services, led
by health care. Trade, transportation, and utilities as well
as leisure and hospitality saw strong gains, too.

The unemployment rate ticked up to 4.2%. The labor
participation rate increased to 62.5%. The prime age
participation rate declined to 83.3%.

Job openings fell 2.5% m/m to around 7.6 million in
February following recent volatility. Openings were down T et Ecorometrts, FTR | Trarsportation Insllgence’™
more than 10% y/y. Job quits declined m/m after a fairly
sharp increase in January.

Unemployment Rate Outlook

Economic Outlook Probabilities
GDP Forecast Confidence Levels

Next 4 Quarters | Following 2 Years
Economic indicators remain solid throughout the cDP copP

economy, but it is difficult to assess the degree to which — . — .
some indicators could be skewed by stakeholder activity Range Probability| Range Probability
ahead of anticipated tariffs. Our economic forecasts are a Faster Growth  >3.0% 10% | >3.0% 20%
bit weaker due to organic data, but tariffs and uncertainty
in other areas, such as immigration and government Base Forecast  2.0%  45% | 20% 50%
spending, represent major downside risks in the near term 3 0 5 9
repgardlegss o?their Iongér-term implications. Another SlouerEmmiy <0.0% b | <ok ot
concern is that inflation is not continuing to moderate.

Forecast Risks

Source: FTR | Transportation Intelligence™; Copyright 2025, FTR

See page 7 for detailed economic outlook...

www.FTRintel.com | Page 6 | Copyright 2025, FTR

Exclusive FTR forecasts included:
¢ Unemployment Rate Outlook
e Economic Outlook Probabilities
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U.S. Economic Outlook
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U.S. Economic & Industrial Outlook

Forecasts of key economic data
2026 Annual

Q225 Q325 Q425 Q126 Q226 2025 2026

F = Forecast F F F F F F
Gross Domestic Product (saar)
Real GDP 2.2%  24%  2.2% 2.3% 2.8% 2.3% 2.3%
Consumer Expenditures 2.1% 2.3% 2.3% 2.4% 2.8% 2.5% 2.2%
Residential Fixed Investment 0.6% 0.8% 1.6% 1.4%!| 4.2% 0.8% 0.9%
Change-Business Inventories ! 56.4 69.4 69.7 70.4] 39.4 36.9 69.9
Real Exports of Goods 3.6% 4.1% 4.1% 4.1% 2.2% 2.6% 3.9%
Real Imports of Goods 4.4% 4.7% 4.3% 4.2% 4.8% 1.8% 3.9%
Goods Transportation Sector 3.3% 3.6% 3.1% 3.1% 3.2% 2.0% 3.1%
CPI Index 3.8% 2.5% 2.5% 2.4% 3.0% 2.7% 2.7%

Housing Starts - Millions (saar) ¥ 1.40 1.42] 1.37 1.39 1.41

% Change (sasr) . . . 2.9% . . 2.9% -3.9% 1.3% 1.8%
Auto Sales - Millions (saar) . y Y i 16.1 15.8 15.8 16.0
3 Month T-Bill Rate, % X . . . . 3.3%| 5.2% 3.5% 3.3%
Moody AAA Bonds, % . . . . . . E 5.3%| 5.0% 5.2% 5.3% .
Unemployment Rate, % y 4.1% 4.1% 4.1% 4.0% 3 4.0%| 4.0% 4.1% 4.0% 3.9%
Federal Surplus, $ sasR) -$1,857 -$1,821  -§1,808 -$1,818 -$1,790 -$1,788| -$1,847 -$1,836 -$1,796 -$1,764

2025 2026 Annual
Q25 Q225 Q325 Q425 Q126 Q226 2024 2025 2026 2027
F F F F F F F

F = Forecast

Industrial Production (saar)
Total IP 6.0% 0.9% 1.2% 1.2% 1.4% 1.2% 1.2% -0.3% 1.8% 1.2% 1.2%
Manufacturing, Total 47% 1.4% 1.6% 1.0% 1.4% 1.4% 1.2% -0.4% 1.4% 1.3% 1.2%

Manufacturing, Non-Durables 1.9% 0.8% 0.8% 0.4% 0.8% 0.9% 0.8% 0.3% 1.4% 0.7% 0.8%

Manufacturing, Durables 7.4% 1.9% 2.4% 1.5% 21% 1.9% 1.6% -1.0% 1.5% 1.9% 1.6%
Mining 4.0% 1.1% 1.4% 0.6% 1.1% 1.1% 0.9% -0.7% 1.9% 1.0% 0.9%
Utilities 18.0%  -25%  -1.1% 3.8% 1.8% 0.6% 1.7% 1.7% 4.5% 1.3% 1.6%

Q/Q % Change, SAAR // F = Forecast
SAAR is Seasonally Adjusted Annual Rates or Seasonally Adjusted Quarter to Quarter Changes af Annual Rates.

Source: Wite Econometrics, Federal Reserve, BEA, FTR | Transportation Intelligence™; Copyright 2025, FTR

Real GDP Outlook GDP: Business Inventories

/% Change, SAAR (Bar)
/0§ Change, SAAR (B:

Change in Business Inventories

025, FTR ssForecad " Copyright 2025, FTR .
EA, Witte Econometrics, FTR | Transprtation Inteligence™ et FTR Source: BEA, Witte Econometrics, FTR | Transpertation Inteligence™ svoncat FTRIE

www.FTRintel.com Copyright 2025, FTR

Exclusive FTR forecasts included:

e GDP Breakdown

e |P Breakdown

e Real GD Outlook

e GDP: Business Inventories
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Ag Products: Return to growth after a weak start to the year

After a strong 2024 and start to 2025 driven by mostly by
grains an other farm products, agriculture volumes fell in Carload Outlook: Ag Products
February at a rate of 11.7% y/y. The same commodities
that drove the previous growth drove the recent decline. 20% 320,000
However, through March, growth has returned to 5 300,000

agriculture with growth reported for each major commodity % J\\M\M 260,000 5
roup except food. 260,000
group P 5 0% \./\\//\/\\, ¥ 240,000%

We expect stable levels of rail carload traffic, growing
0.8% this year and 0.6% next year due largely to the mean
-reverting nature of this commodity group. Stable growth of e 140,000
1.0% yly is expected for grain and grain mill products in 5 ]

2025. Foods are expected to fall slightly, down 0.7%, and - S
farm products will fall a more significant 8.9% after growing i vt e o
150% ir] 2024 FTR | Transportation Inteligence™; Copyright 2025, FTR oreca: buige

220,000

-10% 200,000

Traffic Group: Agricultural Products
000s of Carloads Feb-25 Mar-25F Apr-25F Q424 QI'25F QR'25F 2024 2025F 2026F
Total Ag Products 225.77 265.63 256.61| 84319 756.03 764.28/ 3,071.4 3,0946 3,111.8
P/P % Change -14.7% 17.7% -3.4% 148% -10.3% 1.1%
Y/Y % Change -11.7% 2.8% 1.1% 6.2% 0.3% 3.3% 4.4% 0.8% 0.6%

F = Forecast
Source: FTR | Transportation Intelligence™; Copyright 2025, FTR

Automotive: Recent growth, but significant tariff risks remain

Like most other commodity groups, automotive struggled
in February, falling 9.6% y/y. However, for the past five Carload Qutlook: Automotive
weeks now, automotive rail traffic has been posting w/w
gains and is currently up 6.2% y/y over the past four % 120,000
weeks. This growth can be see across U.S., Canadian,

and Mexican carriers and is possibly due to a pull-forward. * /\/\/\ /“/\ [\/\ /\/\ ,\/\ /\/\\ /\/\ oo
100,000

Looking ahead, we currently anticipate automotive % V
carload growth of 0.5% in 2025, a significant reduction of . J V V \/ V V

faur7) speopen

2.9% last month. This reduction comes amid the broad 000

tariffs that were recently levied against automotive imports
across countries. While these tariffs are subject to change
. : g
and allow for some wiggle room, particularly for North ' “ ren et
American providers, the inflationary impacts of these tariffs = Graph doss it efiect yy % chiange s (0 ow vokies 2 2020
N . R Source: FTR | Transportation Inteligence™; Copyright 2025, FTR
are still expected to have a notable impact on the industry.

80,00t

Traffic Group: Automotive
000s of Carloads Feb-25 Mar-25F Apr-25F| Q424 QI'25F  QR'25F 2025F  2026F
Total Automotive 92.56 10912 103.51| 29712 287.40 315.69 1,229.6 1,251.8

P/P % Change 8.0% 17.9% -5.1% -1.4% -3.3% 9.8%

Y/Y % Change -9.6% -1.0% -5.4% -6.8% -3.3% -3.6% 0.5% 1.8%

F = Forecast
Source: FTR | Transportation Inteligence™; Copyright 2025, FTR

www.FTRintel.com | Page 8 | Copyright 2025, FTR

Exclusive FTR forecasts included:
e Carload Outlook: Ag Products
e Traffic Group: Ag Products
e Carload Outlook: Automotive
e Traffic Group: Automotive
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N.A. Carload Groups

Chemicals: Flat growth on flat economic expectations

Chemicals rail traffic was down in February, falling 7.0%
yly. Behind this decline was weakness for both the
chemicals sub-commodity, down 6.4% y/y, and petroleum
products, down 8.4% y/y.

Through March, chemicals carloads performed better but
have not returned to the type of growth seen last year.
Over the past four weeks, the chemicals sub-commodity
has grown just 0.4% y/y, while petroleum carloads remain
negative, down 2.3% y/y.

We expect 2025 to be a so-so year for chemicals, which
over the past decade has been one of the most consistent
drivers of carload growth. 2025 carloads will grow just
0.1% yly, followed by a return to growth of 2.9% in 2026.

Y/¥ % Change (Bar)

Carload Outlook: Chemicals
335,000
320,000

g
30’\000%

290,000%
275,000

260,000

V1Y % Change  —Chenical

Source: FTR | Transportation Inteligence™; Copyright 2085, FTR

Traffic Group: Chemicals

000s of Carloads Feb-25 Mar-25F Apr-25F

Q424

QI'25F  Q2'25F 2024  2025F  2026F

Total Chemicals 27559 29296  297.24

907.23

877.83  895.20| 3,598.8 3,603.3 3,708.6

P/P % Change -10.9% 6.3% 1.5%

Y/Y % Change -7.0% -4.2% -0.4%

1.4%
2.6%

-3.2% 2.0%
-1.8% -0.9% 4.6% 0.1% 2.9%

f = Forecast
Source: FTR | Transportation Intelligence™; Copyright 2025, FTR

Coal: Greatest driver of growth due to 2024’s weakness

The secular declines of coal continued into 2025, rising
3.4% in January (due to 2024 winter weather, creating an
easy y/y comparison) but then falling 12.5% in February.
However, while coal has been the biggest driver of the
carload declines over the past year, it has actually been
the greatest driver of growth in March, rising 11.1% yfy
over the past four weeks.

The cause for this growth is largely due to abysmal coal
demand in spring 2024 due to record low natural gas
prices versus currently elevated natural gas prices. We
expect these strong y/y comparisons to persist at least
through May before evening out as we finish the year.
Overall, coal volumes are expected to be up 3.8% this
year, though secular declines will persist in the long term.

Y/¥ % Change (Bar)

Source: FTR | Transportation Inteligencs™; Copyright 2025, FTR

Carload Outlook: Coal

350,000

325,000

g
301000?

275,000
250,000

225,000
9
<

Y/Y % Change ==Coal

ot FTRIS

Traffic Group: Coal

000s of Carloads Feb-25 Mar-25F Apr-25F

Q424

QI'25F  Q225F 2024  2025F  2026F

Total Coal 24858 291.61  273.36

866.96

831.69 847.77| 3,357.6 34855 3,553.8

147%  17.3% -6.3%
-12.5% 8.0% 17.6%

P/P % Change
Y/Y % Change

-2.3%
-8.8%

-4.1% 1.9%

-05%  10.5%| -12.4% 3.8% 2.0%

F = Forecast
Source: FTR | Transportation Intelligence™; Copyright 2025, FTR

www.FTRintel.com
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Exclusive FTR forecasts included:

Carload Outlook: Chemicals
Traffic Group: Chemicals
Carload Outlook: Coal
Traffic Group: Coal
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Forest Products: Stagnant conditions to continue in 2025

Carloads of forest products fell 9.5% y/y in February, the
worst y/y performance since July 2023. This decline was Carload Outlook: Forest Products
spread across each of the underlying commodities.
Lumber & wood products fell the most, down 14.1% y/y,
followed by primary forest products, down 12.6%, and pulp
& paper, down 5.1%.

S
The picture improves only slightly when looking at the R
weekly AAR data for March. Over the past four weeks, o
carloads of forest products are down 4.0% y/y. The metals -10%

3
1) speope)

fou

groups is the only commodity group that is performing
more poorly.

Overall, traffic is expected to be down 1.3% in 2025 with K o VY 9% Chang
each underlying commodities being either flat or down. Source: FR | Transportaton Infeligence™; Gopyriht 2025,

Traffic Group: Forest Products
000s of Carloads Feb-25 Mar-25F Apr-25F| Q424 QI'5F  Q225F 2025F  2026F
Total Forest Products 58.45 63.23 62.35| 186.25 187.17 189.38 755.9 764.6
P/P % Change -108%  8.2%  -1.4%| -10%  05%  1.2%
Y/Y % Change -95%  -58% -36%| -26% -42% -3.3% 13%  1.2%

F = Forecast
Source: FTR | Transportation Intelligence™: Copyright 2025, FTR

Metals & Products: Weakness to persist, on account of tariffs

The metals group is the group that performed the worst

in both January and February, falling 7.1% and 15.6%, Carload Outlook: Metal Products

respectively, with each of the four underlying commaodities

struggling. February also represented the worst y/y decline 210,000

since August 2020. Moving into March, carload levels 200,000

remained low, falling 7.1% over the past four weeks, the A M\ 190,000 ¢

lowest of any commodity group. A 180,000
170,000

160,0002

YA % Change

Prospects for the future don’t appear much brighter. On
March 12, President Trump imposed a 25% tariff on all
steel and aluminum imports from all countries with an
additional 20% placed on China. Given these tariffs and
the historically poor performance of this market group, we
expect metal carloads to fall 0.5% this year, down from our
expectation of 0.5% growth last month.

150,000
140,000

nge —=etals

Source: FTR | Transportation Inteligence™; Copyright 2025, FTR

Traffic Group: Metals & Products
000s of Carloads Feb-25 Mar-25F  Apr-25F Q424 QI'25F  Q225F 2024  2025F 2026F
Total Metals & Products 14564 16416 171.55| 520.71 476.74 531.68] 21081 20984 2,207.0
P/P % Change -12.8% 12.7% 4.5% -0.3% -8.4% 11.5%
Y/Y % Change -15.6% -9.6% -1.4% -52% -10.7% 0.1% -4.4% -0.5% 5.2%

F = Forecast
Source: FTR | Transportation Intefigence™; Copyright 2025, FTR

www.FTRintel.com | Page 10 | Copyright 2025, FTR

Exclusive FTR forecasts included:
Carload Outlook: Forest Products
Traffic Group: Forest Products
Carload Outlook: Metal & Products
Traffic Group: Metal & Products
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Nonmetallic Minerals: A continuation of weak growth expected

Nonmetallic minerals, used for a number of different
industrial and energy related industries, fell 10.6% y/y in Carload Outlook: Nonmetallic Minerals
February. Crushed stone fell 12.6%, and stone, clay &
glass dropped 11.0%. Only the nonmetallic minerals sub- % 240,000
commodity grew in February, rising 2.3% y/y. Rail traffic 10% 220,000
for March has improved but is still flat y/y, rising 1.3% over % , A A s 2000009
the past four weeks. Crushed stone and nonmetallic / A A g
minerals have both shown growth while stone, clay & glass
has posted declines.

With flat expectations for the industrial economy, a
continuation from the past couple of years, we likewise
expect to see flat demand for nonmetallic minerals. In
2025, we forecast carload growth at just +0.2% y/y,
followed by more respectable growth on 2.4% in 2026.

180,000 §
b mmnng
140,000
120,000

S —
S FIR | Teanspotaton Inteligence™; opyright 2025, FTR s FTRIZE

Traffic Group: Nonmetallic Minerals
000s of Carloads Feb25 Mar-25F Apr-25F| Q424 QI'25F Q225F| 2024  2025F  2026F
Nonmetallic Minerals 14419 17054 177.48| 516.86 462.38 555.70( 2,121.9 2127.0 2,178.7
P/P % Change 23% 183%  41%| -78% -105% 20.2%
Y/Y % Change -106%  25%  -54%| -20%  -39%  -1.3%| -44%  02%  2.4%

F = Forecast
Source: FTR | Transportation Intefligence™; Copyright 2025, FTR

Other Carloads: A volatile couple of months, but a flat 2025

In February, “other carloads” broke their streak of flat
levels of y/y comparisons, falling instead at a rate of 9.6% Carload Outlook: All Other
yly, the lowest level reported in eight months. However,
things moved in the opposite direction through March, with
rail traffic growing 9.8% y/y over the past four weeks.

With the “other” commodities being a catch-all grouping
of commodities that are often tied to the industrial sector,
we use volumes in this commodity group as a barometer
for the overall health of the rail industry. Given our flat
expectations of the industrial economy, we forecast this
group to remain in neutral territory, finishing 2025 down
0.3% yly. We forecast “other waste and scrap” to fall 0.1%
yly in and “all other” to fall 0.3% y/y.

&
S
S
ange —Other

Source: FTR | Transportation Inteligence™; Copyright 2025, FTR

Traffic Group: Other Carloads
000s of Carloads Feb-25 Mar-25F Apr-25F Q424  QI'25F Q2'25F 2025F  2026F
Other Carloads 44.63 54.89 49.95| 15292 14943 155.4 615.8 621.8
P/P % Change -10.6% 23.0% -9.0% -3.7% -2.3% 4.0%
Y/Y % Change -9.6% 7.3% -1.8% 3.1% 0.4% -1.0% -0.3% 1.0%

F = Forecast
Source: FTR | Transportation Intefligence™ ; Copyright 2025, FTR

www.FTRintel.com | Page 11 | Copyright 2025, FTR

Exclusive FTR forecasts included:
Carload Outlook: Nonmetallic Minerals
Traffic Group: Nonmetallic Minerals
Carload Outlook: Other Carloads
Traffic Group: Other Carloads

PAGE 13

'~y WHAT'S INCLUDED

(888) 988-1699 @ sales@ftrintel.com www.FTRintel.com




RAIL UPDATE

N.A. Rail Freight Outlook

—

\ Rail
!W@ April 2025 TABLE: N.A. Rail Freight Outlook

N.A. Rail Freight: Traffic Groups & Utilization
Not Seasonally Adjusted (000s of Loadings Originated)
MONTH QUARTER
F = Forscast Dec-24  Jan-25 Feb-25 Mar-25F Apr-25F May-25F Jun-25F| Q324 Q424 QI'25F Q225F Q325F
Total Carloads 384.82 1,381.12 1,235.39 1,412.14 1,392.06 1,456.28 1,406.80|4,247.99 4,291.22 4,028.65 4,255.15 4,368.74

Railcar Utilization Rate (%, SA) 7TA8%  T44% 7AT%  751% 764% 76.9% T7A%| 742% 747% 747% 76.8%  76.8%

Traffic Groups
Ag Products 267.52 264.64 22577 265.63 256.61 26063 247.04| 73452 84319 756.03 764.28 76539
Automotive 89.64 85.71 9256 10912 103.51 10486 107.32| 30149 29712 28740 31569 303.77
Chemicals 301.76 309.28 27559 20296 207.24 30755 20041| 89466 90723 87783 89520 903.53
Coal 286.24 291.50 24858 201.61 27336 28860 28580 887.41 86696 831.69 847.77 917.39
Forest Products 60.67 65.50 58.45 63.23 62.35 64.86 62.17| 188.10 18625 187.17 189.38  192.96
Metals 17046 166.95 14564 164.16 17155 18356 176.57| 52252 52071 476.74 531.68  550.21
Nonmetallic Minerals 159.25 147.65 14419 17054 17748 19295 18527 560.51 51686 462.38 555.70 577.53
Other 49.29 49.90 44.63 54.89 49.95 53.27 52.23| 158.79 15292 14943 15544 157.96

MEMO: Economically Sensitive Freight 797.07 787.81 72009 830.00 83835 87951 844.62| 2,530.52 249065 2,346.90 256249 2,597.70

Y/Y % Change *
Total Carloads -2.6% 3.5% -10.9%  -0.5% 1.5% 0.2% 3.4%| -2.2%  A7%  -2.7% 1.7% 2.8%

Traffic Groups
Ag Products 52% 105% -11.7% 2.8% 1.1% 2.9% 6.0% 9.2% 6.2% 03% 3.3% 4.2%
Automotive -11.7% 12%  -96% -1.0% -54% -7.3% 24%| -68% -68% -33% -3.6% 0.8%
Chemicals 0.3% 6.2% -7.0% -4.2% -0.4% -2.5% 0.2%, 3.8% 2.6% -1.8% -0.9% 1.0%
Coal -6.7% 34% -12.5% 80% 17.6% 8.7% 61%| -91% -88% -05% 10.5% 3.4%
Forest Products -5.3% 2.8% -9.5% -5.8% -3.6% -6.4% 0.5% -1.5% -2.6% -4.2% -3.3% 2.6%
Metals -7.7% -71%  -15.6% -9.6% -1.4% -2.3% 4.3% -7.9% -5.2%  -10.7% 0.1% 5.3%
Nonmetallic Minerals 0.0% 18% -106% -25% -54% -1.1% 26%| -53% -20% -39% -1.3% 3.0%
Other -0.4% 3.4% -9.6% 7.3% -1.8% -1.8% 0.7% 0.3% 3.1% 04% -1.0% -0.5%

MEMO: Economically Sensitive Freight -3.2% 1.6% -10.4% -3.2% -1.8% -2.2% 2.0%, -2.8% -1.3% -4.1% -0.7% 2.3%

Annual Data_(000,0005 of Loadings Originated)
F = Forecast 2024 2025F 2026F 2027F| 2023 2024  2025F  2026F  2027F
Total Carloads 16.864 17.010 17.398 17.821]  1.7% -25%  0.9%  23%  24%

Railcar Utilization Rate (%, SA) * 73.5% 75.9% 75.3% 77.5%)

Traffic Groups
Ag Products 3.071 3.095 3.112 3.152
Automotive 1.223 1.230 1.252 1.272]
Chemicals 3.599 3.603 3.709 3.793,
Coal 3.358 3.486 3.554 3.662
Forest Products 0.766 0.756 0.765 0.783]
Metals 2.108 2.098 2.207 2.254
Nonmetallic Minerals 2122 2127 2.179 2.274
Other 0.617 0616 0.622 0.631

MEMO: Economically Sensitive Freight 10.058 10.075 10.366 10.629

www.FTRintel.com | Page 12 | Copyright 2025, FTR

Exclusive FTR forecasts included:
e Total Carloads
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Network Velocity

Veloc;iﬁy: Total Rail Velocity: CSX

2 Speed, Industry Average cekly Reported Train Speed
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2025 =224 —5-Yr Avg 2025 =m2024 —5-Yr Avg

Weekly Data, Source: STB, FTR | Transportation Inteligence™; Copyright 2025, FTR - Weekly Data, Source: STB, FTR | Transportation Inteligence™; Copyright 2025, FTR
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Weskly Data, Source: STB, FTR | Trarsportation Intelligence™; Copyright 2025, FTR It Weskly Data, Source: STE, FTR | Transportation Intelligence™; Copyright 2025, FTR

Velocity: CP Velocity: NS

Veekly Report Ta leekly Reported Train Speed
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leekly Data. Source: STB, FTR | Transportation Intaligence™; Copyright 2025, FTR gt Weekly Data, Source: STB, FTR | Transportation Inteligence™; Copyright 2025, FTR

Velocity: CN Velocity: UP

2025 ==2020 —5-Y1 Avg 2025 ==2024 —5-Yr Avg

\Weskly Data, Source: STB, FTR | Transpertation Intelligencs™; Copyright 2025, FTR it \eskly Data, Source: STB, FTR | Transportation Inteligence™; Copyright 2025, FTR

www.FTRintel.com | Page 13 | Copyright 2025, FTR

Exclusive FTR forecasts included:
e Velocity: Total Rail

Velocity: BNSF

Velocity: CP

Velocity: CN

Velocity: CSX

Velocity: KCS

Velocity: NS

Velocity: UP
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Network Dwell Time

Dyvell Time: Total Rail ‘Dwell Ti,m?: CSX

Dweell Time, hours

c o G
—2025 <2024 —5-Yi Avg 2025 <2024 —5-Yi Avg
Weskly Data, Source: STB, FTR | Transportation Intelligence™; Copyright 2025, FTR v Weekly Data, Source: STB, FTR | Transportation Intelligence™; Cepyright 2025, FTR

Dwell Time: BNSF Dwell Time: KCS

Weekly Reported Terminal Dwel Weekly Reparted Termi

125, FTR - Waekly Data, Source: STB, FTR | Transportation Inteligence™; Copyright 2025, FTR

Dwell Time: CN Dwell Time: NS

el Time Weekly Reparted Terminal Dwell Time
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Weskly Data, Source: STB, FTR | Transportation Intelligence™; Copyright 2025, FTR i Waekly Data, Source: STB, FTR | Tanspartation Inteligence™; Copyright 2025, FTR
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Exclusive FTR forecasts included:
e Dwell Time: Total Rail

Dwell Time: BNSF

Dwell Time: CP

Dwell Time: CN

Dwell Time: CSX

Dwell Time: KCS

Dwell Time: NS

Dwell Time: UP

PAGE 16
(888) 988-1699 @ sales@ftrintel.com www.FTRintel.com

'~y WHAT'S INCLUDED




RAIL UPDATE

Rail Service by Railroad

—

= \ Rail
!W@ April 2025 Rail Service by Railroad

Network Cars Online

Cars Online: Total Rail Cars Online: CSX

Weekiy Reported Cars Onfine, Indstry Tota leekly Reported Cars Cniine
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leekly Data. Source: STB, FTR | Transpartation Infeligence™; Copyright 2025, FTR 5 Weskly Data. Source: STE, FTR | Transpertation Inteligence™; Copyright 2025, FTR

Cars Online: BNSF Cars Online: KCS
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Weskly Data. Source: STE, FTR | Transpertation Intelligence ight 2025, FTR

Cars Online: NS
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Weskly Data. Source: STE, FTR | Transpertation Inteligence™; Copyright 2025, FTR g Weskly Data. Source: STB, FTR | Transpertation Inteligence™; Copyright 2025, FTR

Cars Online: CP Cars Online: UP
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Weekly Data, Sourcs: ST, FTR | Transpertaton Isligence™; Copyright 2025, FTR FTR Weskly Data, Source: ST, FTR | Transpertaton Ineligence™; Copyright 2025, FTR
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Exclusive FTR forecasts included:
e Cars Online: Total Rail

Cars Online: BNSF

Cars Online: CP

Cars Online: CN

Cars Online: CSX

Cars Online: KCS

Cars Online: NS

Cars Online: UP

PAGE 17
(888) 988-1699 @ sales@ftrintel.com www.FTRintel.com

'~y WHAT'S INCLUDED




RAIL UPDATE

N.A. Carload Commodities

—

\ Rail
!W@ April 2025 N.A. Carload Commodities

Agricultural Products

Weekly Carloads: Grain Weekly Carloads: Farm Products

Y/Y % Change (Bar)

£83g

oA
22

51 vg
FTRI Weekly Data, Sourcs1 AR, FTR | Transportation Inteligence™; Copyriht 2025, FTR FTR

& ity: Farm Products
2024 2028F  Z0%6F 0005 of Carfoads Feb:25 Mar2SF AproSF[ Q424 Q195F  Qo2SF[ 2024 0BF 026

V% =25 =202 —5-Vr Avg
\Weekly Data. Source: AAR, FTR | Traneportation Intelligence™; Copyright 2025, FTR
e ity: Graiy
0005 of Carloaos  Feb25 MGl Z5F ADLOSF|  Qio4 GIZAE OO
Grain 12189 15162 14146 48262 41891 421.76| 17010 17188 17459 Farm Products. 1232 1483 16.45 61.65 4353 45.14) 2078 189.3 1817
5.0% -0.4% 3.5%] 51% 11% 1.6% Y/Y % Change 16.3% 4.0% 02%| 324% 20% -80%| 150% B89%  -41%

Y/Y % Change 150%  49%  28%

Source: FTR| Transportaton Iteligense™ Copyright 2025 FTR Sourse: FTR| Transpartation tellgense™ Copyright 2025, FTR

Weekly Carloads; Grain Mill Products Weekly Carloads: qud & Kindred Products
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Weekly Data, Source: AR, FTR | Trarsportation Infel) Copyright 2025, FTR FTRI Weekly Data, Source: A4R, FTR | Transportation Intslligence™; Copyright 2025, FTR FTR

Qommodity: Grain Mill Products jty: Food Products
000s of Carloads Feb-25 Mar25F Apr25F| Q424  QI25F  CR'25F| 2024 2025F 2026F 000s of Carloads Feb-25 Mar.25F Apr-25F 0424  O125F  CO'25F 126F
Grain Mill Products 48.89 5129 48.98| 156.67 15377 150.11 600.7 606.6 587.8 Food Products 42.67 47.89 49.71 14226 138.82  147.27 561.9 579.8 596.5

T TR 37% 7%

Y/Y % Change 30%  20%  52%| 60%  58%  27% 44%  10% 31% Y/¥ % Change 9% 27%  79%| 07% 12%

R| Transporation ellgense™ Cepyright 2025, FTR Source: FTR)| Transport

Traffic Group: Agricultural Products

000s of Carloads Feb25 Mar-25F Apr-25F| Q424 QI'25F Q225F| 2024  2025F  2026F
Total Ag Products 225.77 265.63 256.61)| 84319 756.03 764.28| 3,071.4 3,0946 3,111.8
P/P % Change -14.7% 17.7% -3.4% 148% -10.3% 1.1%
Y/Y % Change -11.7% 2.8% 1.1% 6.2% 0.3% 3.3% 4.4% 0.8% 0.6%
Grain -15.0% 4.9% -2.3% 5.0% -0.4% 3.5% 5.1% 1.1% 1.6%
Farm Products -16.3% 4.0% 02%| 32.4% 2.0% -8.0% 15.0% -8.9% -4.1%
Grain Mill -3.0% 2.0% 5.2% 8.0% 3.5% 2.7% 4.4% 1.0% -31%
Food Products -9.4% -2.7% 7.9% -0.7% -1.2% 71% -0.7% 3.2% 2.9%

F = Forecast
Source: FTR | Transportation Intefligence™; Copyright 2025, FTR

www.FTRintel.com | Page 16 | Copyright 2025, FTR

Exclusive FTR forecasts included:

e Weekly Carloads: Grain

e Weekly Carloads: Grain Mill Products

e Weekly Carloads: Farm Products

e Weekly Carloads: Food and Kindred Products
e Traffic Group: Agricultural Products
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Chemicals

Weekly Carlqads: Chemicals Weekly Carloads:‘ Petroleum Products
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Weskly Data, ource: AR, FTR | Trareportation Intellgerce™; Copyricht 2025, FTR FTRI Weskly Data, Source: AR, FTR | Trarsportation Intellgence™; Copyricht 2025, FTR FTR
Commedity: Chemicals. Commodity: Petroleum and Petroleurn Products

000s of Carioads Feb-25 Mar5F Apr-oSF| Q424  QO125F Qo96F| 2004 2025F 000s of Carioads Feb-25 Mar25F AproSF| Q424  Q195F  CODSF| 2004 2006F  J026F

Chemicals 188.64 20535 207.33| 61289 60144 622.18| 24518 24787 Petroleum & Products 8695 8762  89.91| 29434 27639 27302 1,470 11246 1,1448

Y/Y % Change B4%  20%  1.1%| 25% 09%  04%| 36%  11% % Y/Y% Change B4%  90% 37%| 080% B35% 3.7% 67% 19%  18%

se: FTR| Transportation iteligerce™ Copyright 2025, FTR Sourse: FTR| Transpartation Inteigense™ Copyright 2025, FTR

Traffic Group: Chemicals
000s of Carloads Feb-25 Mar-25F Apr-25F Q424  QI'25F QR'25F 2025F
Total Chemicals 27559 292.96 297.24| 907.23 877.83 895.20 3,603.3
P/P % Change -10.9% 6.3% 1.5% 1.4% -3.2% 2.0%
Y/Y % Change -7.0% -4.2% -0.4% 2.6% -1.8% -0.9% 0.1%
Chemicals -6.4% -2.0% 1.1% 2.5% -0.9% 0.4% 1.1%

Petroleum &

Products -8.4% -9.0% -3.7% 3.0% -3.5% 3.7% -1.9%

F = Forecast
Source: FTR | Transportation Intelligence™; Copyright 2025, FTR

www.FTRintel.com | Page 17 | Copyright 2025, FTR

Exclusive FTR forecasts included:
e Weekly Carloads: Chemicals
e Weekly Carloads: Petroleum Products
e Traffic Group: Chemicals
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Forest Products

Weekly Carloads: Primary Forest Products Weekly Carloads: Lumber & Wood

- o
el el

Wiesky Data, Source: A4R, FTR | Trareportaton Inteliger pyricht 2025, FTR FTRI Weekly Data, Source: AR, FTR | Traneportaton Intel piright 2025, FTR

Commodity: Primary Farest Prodcts. Commodity:: Lumber & Wood Prodlicts.
Febi2s MargsF AQroBF| Q424  OI25F  QO7RF|  p0o4  p07AF  20oeF 0005 of Carloads. Febizs Mar2sF  Apr2of]

000s of Carloads.
Primary Forest Lumber & Wood
Products 718 8m 759‘ 2326 2261 2341|952 937 958 Products 2149 2338 2468 6882 6887 7435 2933 2848

YN % Change 126% 26% -08%| -27% 62% -46%| 02% -16% _ 23% /Y% Change 141% 119% _ 605%| 50% BA% _-43%| 30% _-29%

‘Source: FTR | Transpottalion nefigenc ™ Copyright 2029, FTR Scurce: FTR| Transportation nteligence™; Copy

Weekly Carloads: Pulp & Paper Products
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Weskly Dt Surca: AR, FTR | Trarepertation ntlence™; Capyright 2025, FTR FTR

Cormmodity: Pulp & Paper Products.
000s of Carioads Feb-25 Mar5F AQr-25F| Q424  O195F  Q096F| 2004  2005F  2026F

Pulp & Paper Products 2077 3174 an.na‘ 9447 9570 9162 3774 374 378T

YIY % Change 5% 6%  20% 07% 04% 21%| 03% 01%  04%

‘Source: FR | Transportation irefigers

Traffic Group: Forest Products
000s of Carloads Feb-25 Mar-26F Apr-25F Q424  QU'25F QR'25F
Total Forest Products 58.45 63.23 62.35| 186.25 187.17  189.38
P/P % Change -10.8% 8.2% -1.4% -1.0% 0.5% 1.2%
Y/Y % Change -9.5% -5.8% -3.6% -2.6% -4.2% -3.3%
Primary Forest
Products
Lumber & Wood
Products
Pulp & Paper
Products

-12.6% -2.6% -0.3% -2.7% -6.2% -4.5%

-141%  -11.9% -6.3% -5.0% -8.4% -4.3%

-5.1% -1.6% -2.0% -0.7% -0.4% 21%

F = Forecast

Source: FTR | Transportation Inteligence™; Copyright 2025, FTR

www.FTRintel.com | Page 18 | Copyright 2025, FTR

Exclusive FTR forecasts included:
e Weekly Carloads: Primary Forest Products
e Weekly Carloads: Lumber & Wood
e Weekly Carloads: Pulp and Paper Products
e Traffic Group: Forest Products
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Metals & Products
Weekly Carloads: Metallic Ores Weekly C’quc“)ads: Coke

four) spuesnow “speojes
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Wiesky Data, Source: A4R, FTR | Trareportaton Inteliger pyricht 2025, FTR FTRI Wieekly Data, Saurce: AR, FTR | Trangportation Inteliger Pyriht 2025, FTR FTRI;
Commadlity : Metallic Ores. & ity : Coke.

000s of Carloads. Febizs Margsr AQroSF| Q424  OI2SF  GOZRF|  p0od  p07AF  J06F 000s of Carioads Fobi2s MargsF Aprosk| Q424 OI2SF  QOZRF|  p024  p028F  2006F
Metallic Ores 5348 6171  70.21| 23413 18225 22231| 9216 8762 9250 Coke 1782 2065 2226 6504 6005  67.32 2666 2634 2763

Y/Y % Change 6% 178% B5%| 40% -177% 62%| -42% -A9% _ 56% YIY % Change 44% _ 43% _ B7%| 22% -15%  54%| 29%  27%  49%

Source: FTR| Transpotation Ineflgence™ Copyright 2025, FTR Source: FTR| Transpotation Inefigence™ Ceg

Weekly Carloads: Primary Metal Products Weekly Carloads: Iron & Steel Scrap
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Weekly Data, Source: AAR, FTR | Transportation Intellger pyricht 2025, FTR FTR Weskly Data, Saurce: ARR, FTR | Transportation Intelligence™; Copyright 2025, FTR

Cammodity: Primary Metal Products Commodity: Iran & Steel Scr
000s of Carioads Feb25 Mar25F Apr25F] Q424 (Q125F Q226F[ 2024 2025F  2026F 000s of Carioads Feb 25 Mar25F  Agr-25F

primany el 5003 5556 5274 14769 15935 16232 6314 6485 6858 Iron & Steel Scrap 2430 2624 2635

V¥ % Change 123% _ 58% _28%| -90% B2% _ 26%| 68% _ 27% _ 58% VY % Change D5%  11% 107%

Source: FTR| Transporation inteligence™ Capyright 2025, FTR Source: FTR| Trarsportaion eligence™ Cepyriht 2025, FTR

Traffic Group: Metals & Products

000s of Carloads Feb25 Mar25F Apr-25F|  QA24  QU25F  GD'25F 2005F

Total Metals & Products __ 145.64 _ 164.16 __ 171.55| 520.71 _ 476.74 _ 531.68 2,098.4

PIP % Change 28% 127%  45%| -03%  -84%  115%

Y/Y % Change A5.6%  -96%  -1.4%| -62% -107%  0.1% -0.5%

Vetallic Ores -B.6% A7.8%  -65%| -40% A7.7%  5.2% -4.9%

Coke 44%  A43%  67%| -22%  15%  54% 27%

Primary Metal A23%  58%  -28%| -90% -82%  25% 27%
Products

Iron & Steel Scrap -9.5% 1.1% 10.7% -3.4% -3.4% 7.2% 4.0%

F = Forecast
Source: FTR | Transportation Intelligence™; Copyright 2025, FTR

www.FTRintel.com | Page 19 | Copyright 2025, FTR

Exclusive FTR forecasts included:

o Weekly Carloads: Metallic Ores
Weekly Carloads: Primary Metal Products
Weekly Carloads: Coke
Weekly Carloads: Iron and Steel Scrap
Traffic Group: Metal and Products
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Nonmetallic Minerals & Products

Weekly Carloads: Stone, Sand, Gravel Weekly Carloads: ‘Nonmetallic Minerals
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Weekly Data, Sourcs1 AR, FTR | Trarsportation Inteligence™; Copyright 2025, FTR FTRIL Weskly Data, Source: AR, FTR | Transportation Inteligence™; Copyright 2025, FTR FTR
pe: ity: Crushed Stone. & ity : Nonmetallic Minerals
000s of Carioads. Feb2s MargsF AQrosk| Q424  OI25F  QOZAF|  p024  pOZAF  200BF. 0005 of Carloads Febi2s MargsF ADLOAF| Q424 QI28F  Q2DSF| o4 QOg5F  Juger
Crushed Stone §7.3¢ 10587 10863 31827 28080 34070| 13078 13002 13282 Nonmetallic Minerals 17.26 1834 2006 5400 5446 6062 2292 2384 2438
Y/Y % Change 126% 17% 76%] -20% 50% 17%| 62% 06%  21% Y/¥% Change 23%  26%  14%| 84%  42% A5%| 46%  40%  22%

Source: FTR| Transportaton Iteligense™ Copyright 2025 FTR Source: FTR | Transportationnteligence™ Copyright 2025, FTR

Weekly Carloads: Stone, Clay, Glass

Vo om0 =224 51 AV
\Weekly Data. Source: AR, FTR | Trarsportation Infalligence™; Copyright 2025, FTR FTR
Commedity: Stane, Clay & Glass Products.
000s of Carloacs Feb25 Mar25F Apr2SF| 424 O125F  C2oF| 2024 20%6F
Stone, Clay & Glass
Products 959 4634 4879 14459 12742 15439 5849 5883
Y% Change 0% _ 59%  19% 14%  47% _ 08%| 01% _ 06%

Source: FTR| Transpertalion Irtflgenc ™ Cagyright 2025, FTR

Traffic Group: Nonmetallic Minerals
000s of Carloads Feb-25 Mar-25F  Apr-25F Q424  QI25F QR'25F 2024 2025F 2026F
Nonmetallic Minerals 14419 17054 177.48] 516.86 46238 555.70) 2121.9 2127.0 2,178.7
P/P % Change -2.3% 18.3% 41% -7.8%  -10.5% 20.2%
Y/Y % Change -10.6% -2.5% -5.4% -2.0% -3.9% -1.3% -4.4% 0.2% 2.4%
Crushed Stone -12.6% -1.7% -7.6% -2.0% -5.0% -1.7% -6.2% -0.6% 2.1%
Non-Metallic
Minerals
Stone, Clay &
Glass Products

2.3% 2.5% -1.4% -3.4% 4.2% -4.5% -4.6% 4.0% 2.2%

-11.0% -5.9% -1.9% -1.4% -4.7% 0.8% 0.1% 0.6% 3.2%

F = Forecast
Source: FTR | Transportation Inteligence™; Copyright 2025, FTR

www.FTRintel.com | Page 20 | Copyright 2025, FTR

Exclusive FTR forecasts included:

e Weekly Carloads: Stone, Sand, and Gravel
e Weekly Carloads: Stone, Clay, and Glass
e Weekly Carloads: Nonmetallic Minerals

o Traffic Group: Nonmetallic Minerals
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Automotive & Coal

Weekly Carloads: Motor Vehicles & Parts Weekly Carloads: Coal
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skl Data, Source: 4R, FTR | Trarsportaton Infellgence™; Copyright 2025, FTR FTRIL skl Data, Source: AR, FTR | Trarsportaton Intellgence™; Copyright 2025, FTR FTRI

& ity: Autos and Parts. &
000s of Carioads Febi2s MargsF AproSF| Q424  QI2SF  Qp2aF| 2004 2028F 000s of Carioads Fob2s MargeF AQrosk| Q424  OI2S5F  QOZRF| 024 p028F  2006F

Autos and Parts 9256 10912 10351 297.12 28740 31563 12233 12296 Coal 24858 29161 273.36| 86696 83169 847.77| 33576 34855 35538

V¥ % Change 96%  10%  54%| 68% 53%  B6%| 86%  05% % YIY % Change 126%  B0% 176%| -88% -06% 105%| -124%  58%  20%

Source: FTR| Transpotation Ineflgence™ Copyright 2025, FTR Source: FTR| Transpotation Inefigence™ Copyright 2025, FTR

Traffic Group: Automotive
000s of Carloads Feb-25 Mar-25F Apr-25F Q424 Q1'25F
Total Automotive 92.56 10912 103.51| 29712 287.40
P/P % Change 8.0% 17.9% -5.1% -1.4% -3.3%
Y/Y % Change -9.6% -1.0% -5.4% -6.8% -3.3%
Autos and Parts -9.6% -1.0% -5.4% -6.8% -3.3%

F = Forecast
Source: FTR | Transportation Intefligence™; Copyright 2025 FTR

Traffic Group: Coal
000s of Carloads Feb-25 Mar-25F Apr-25F Q424 QI'25F Q225F
Total Coal 24858 291.61 273.36]| 866.96 831.69 847.77
P/P % Change 147%  17.3% -6.3% -2.3% -4.1% 1.9%
Y/Y % Change -12.5% 8.0% 17.6% -8.8% -05%  10.5%
Coal -12.5% 8.0% 17.6% -8.8% -05%  10.5%

F = Forecast
Source: FTR | Transportation Intelligence™; Copyright 2025, FTR

www.FTRintel.com | Page 21 | Copyright 2025, FTR

Exclusive FTR forecasts included:

o Weekly Carloads: Motor Vehicles & Parts
o Weekly Carloads: Coal

o Traffic Group: Automotive

e Traffic Group: Coal
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Other Carloads
Weekly Carloads:m‘\’Ngste & Other Scrap Weekly Carloads: All Other

50%

¥ % Change (Bar)

o «
S 3
Vo mom2025 mem2024 —E-Vr Avg
Weekly Data, Source: A4R, FTR | Transportation Intellgence™; Capyright 2025, FTR e Wsekly Data, Source: AR, FTR | Trangpertation Inteligenca™; Copyright 2025, FTR FTR
fe: ity: All Other Carloads
0005 of Carloads Fobzs MarZSF AgroSF|  Quzi  Qisr Ooger|  owd  joper
:’;::&"“"'F""’"s 1805 1874 2 X . 248 2246 AllOther Carloads 2855 615 3241 9634 9650  sez 3925 12
YXY % Change 2% 4% 64%

40% _ 0.1% 3% Y/Y'% Change 123%  91%  09%| 12% 1% 04%| 25% 03%

eligence™s Cosyright 2023, FTR Source: FTR | Transportation neligence™ Copyright 2025, FTR

Traffic Group: Other Carloads

000s of Carloads Feb-25 Mar-25F Apr-25F Q424  Q1'25F 2025F
Other Carloads 44.63 54.89 49.95| 15292 149.43 615.8
P/P % Change -10.6% 23.0% -9.0% -3.7% -2.3%
Y/Y % Change -9.6% 7.3% -1.8% 3.1% 0.4% - -0.3%
Waste & Non-
Ferrous Scrap

All Other Carloads -12.3% 9.1% 0.9% 1.2% -1.1% - -0.3%

-4.2% 4.1% -6.4% 6.6% 3.3% - -0.1%

F = Forecast
Source: FTR | Transportation Intelligence™; Copyright 2025, FTR

Economically Sensitive Freight: Carloads Overview
000s of Carloads Feb-25 Mar-25F Apr-25F Q424  QI'25F Q2'25F 2024  2025F
Total ESF Carloads 729.09 830.00 838.35)] 2490.6 2346.9 2562.5| 10,057.9 10,074.6
P/P % Change -75%  13.8% 1.0% -1.9% -5.8% 9.2%
Y/Y % Change -10.4% -3.2% -1.8% -1.3% -4.1% -0.7% -1.4% 0.2%

F = Forecast
Source: FTR | Transportation Intelligence™; Copyright 2025, FTR

www.FTRintel.com | Page 22 | Copyright 2025, FTR

Exclusive FTR forecasts included:

Weekly Carloads: Waste & Other Scrap

Weekly Carloads: All Other

Traffic Group: Other Carloads

Economically Sensitive Freight: Carloads Overview
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Commentary

Commentary

Measuring the potential impact of nearshoring on rail demand

For decades, and especially in the wake of COVID
-19, the debate over near-shoring, on-shoring, and
re-shoring has intensified, with policymakers and
businesses alike weighing the benefits and
drawbacks of how to bring manufacturing back to
the United States.

President Trump has been a vocal proponent of
these efforts, implementing or attempting to
implement tariffs designed to encourage domestic
production. Proponents argue that reshoring
bolsters the middle class by creating more jobs and
reducing reliance on foreign trade partners whose
interests may not always align with those of the U.S.
However, critics point out that these efforts come
with trade-offs, such as shifting resources away from
higher-value industries where the U.S. has a
competitive advantage, to lower-value industries,
where the U.S. is not well suited to compete.

Rather than taking a position on whether or not
onshoring is good or bad, in this report we will
analyze how reshoring and onshoring could impact
demand for rail transportation. We will focus
primarily on the movement of finished goods while
also considering broader supply chain shifts that
may influence transportation needs. We will also be
focusing on those industries most commonly cited
as prime candidates for onshoring, such as metals,
metal products, machinery, and motor vehicles

Methodology

The following analysis of freight demand for
imported vs. domestically produced goods is based
on the DOT’s Freight Analysis Framework (FAF), a
data product using data from the Commodity Flow
Survey. This data source provides tonnage and ton-
mile estimates for different commodities,
transportation modes, origin-and-destination (OD)
pairs, and trade type across the U.S.

Using this information we can estimate the
average length of haul for imported vs. domestically
produced goods for rail and trucking. We can then
create nearshoring/onshoring scenarios and
estimate impacts to rail and trucking demand and
which mode is likely to benefit more from onshoring.

This analysis will capture transportation demand of
finished goods but not changes upstream in the
supply chain. For example, when studying the
effects of onshoring for finished steel production, this
analysis will not consider transportation demand for
metallic ores. We will touch on this topic at the end
of this report in a more qualitative sense.

Modal analysis for imports vs. domestic output

The first commodity group that we are considering
is base metals, which includes steel and aluminum,
among others. It's estimated that in 2023, 301
million tons of base metals moved through the U.S.,
moving by either rail or truck. Of that total,
approximately 90% is produced domestically while
the other 10% is imported from other countries.

Breaking out the differences by mode, rail is used
to move 7.8% of all domestically produced base
metals and 30.6% of all base metals that are
imported, much of which comes from Canada and
Mexico. The rest of the base metals move by truck.
Looking at the average length of haul, domestic rail
moves for base metals move an average of 499
miles while international rail moves for base metals
average 746 miles.

Using these estimates, we can create our
scenarios. Let’'s assume that through some
combination of policies, we could increase domestic
production of base metals by 5% at the expense of
international imports. Let’s also assume that our
estimates of modal share for imported and
domestically produced base metals remain the same
and that the average length of haul for these
different types of moves likewise remains the same.

Since rail has a greater share in transporting
internationally produced base metals compared to
truck than it does for domestically produced base
metals, an increase in domestic production would
reduce the share of base metals transported by rail.

Also, when we assume that this increase in
domestic production would come at the expense of
international imports, we can expect that both the
modal share of rail and the nominal amount of

(Continued on page 24)
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Commentary ...

U.S. movement of base metals

Current state

Total Tons
301,083,228

Domestic Tons
270,557,811

International Tons  Rail Share of Domestic

Senario: A5% increase in domestic production, at expense of imports
Total Tons Domestic Tons International Tons ~Rail Share of Domestic
301,083,228 284,085,702

Rail Share of Int'l
30,525,417 7.8%

Rail Share of Int'l
16,997,526 7.8%

Domestic RailLOH  Int' Rail LOH CurrentRailShare  Avg. Rail LOH
30.6% 499 746 10.2% 574

Domestic RailLOH  Int' Rail LOH New Rail Share Avg. Rail LOH
30.6% 499 746 9.1% 546

Source: DOT’s Freight Analysis Framework, FTR Transportation Intelligence

(Continued from page 23)

tonnage moved by rail would decrease, losing
approximately 3 million tons of freight and 1% of
modal share.

| won’t walk through the numbers for each of the
three other commodities (though | would be happy
to email them if you would like). However, to
summarize the findings: for these commodities
[base metals, articles of base metals, machinery,
and motorized vehicles], rail would be in a
comparatively worse position in terms of tonnage,
modal share, and average length of haul by bringing
production to the U.S.

When thinking about onshoring, this conceptually
makes sense. By reducing the distance that a
product moves between production and
consumption, fewer ton-miles are required to move
that good, regardless of mode. Add to this the fact
that the competitive advantage of rail comes in large
part from its cost advantage for longer lengths of
haul provides the qualitative support for why a literal
shortening of supply chains would not favor rail.

This model holds all other variables constant,
including rail’s modal share for international and
domestically produced goods. However, one factor
that would challenge these assumptions is the value
of the onshored goods.

Cheaper transportation over longer distances is a
rail advantage but so is an ability to transport bulk,
lower-margin goods. If the base metals that were
onshored were lower-value goods, rail's share of
tonnage could rise despite a shorter length of haul.

Changes earlier in the supply chain

As stated earlier, this analysis only looks at
transportation demand for the finished product — for
example, a finished passenger vehicle rather than
all the intermediate components required to build
that finished product.

However, since onshoring would require the
transportation of each of the inputs that go into the
finished product, we need to consider this factor.

The inputs required for production of the final
product would undoubtably require freight
transportation. As noted earlier, understanding the
type of goods moved and their value is critical in
determining the modal split between rail and truck.

For example, increased domestic production of
base metals would require increased production and
transportation of metallic ores, which is a low value
good relative to weight that would be more likely to
move by rail. However, the increased demand for
semiconductors needed for the production of
finished autos would be more likely to move by truck
due to their higher value relative to weight and the
likely shorter length of haul.

Conclusion

Overall, as it relates to transportation for the
finished goods most commonly cited as prime
candidates for onshoring, rail stands to lose from a
tonnage, modal share, and length of haul
perspective. However, depending on the type of
transportation demand needed for the other inputs
that go into the finished products, changes in the
economic environment, and changes in export
demand for domestically produced goods, the
positioning of rail could shift up.

If there are any scenarios that you would like to
specifically quantify, making adjustments to any of
the relevant variables, feel free to reach out at
anytime to see what we here at FTR may be able to
do to add clarity or insights into your business or
industry.

www.FTRintel.com
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Prefer more interactive content? Join our exclusive client-only webinars!
As an FTR client, we host a monthly webinar exclusively for our clients.

We've heard there are other market intelligence companies that charge for their

webinars.

We don't think that's right. FTR account users, and anyone else with an email from
your company's domain, can join our monthly webinars to get up to speed on what

news they should be paying attention to!

@ sales@ftrintel.com

(888) 988-1699
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WHICH LEVEL IS RIGHT FOR YOU?

Every organization is at a different stage in its market intelligence journey. Our
goal is simple: equip you with the tools to quickly analyze market trends, so you
can spend less time digging through data—and more time making strategic
decisions that drive your business forward.

Everything in STANDARD, plus:

e Monthly Report
Exclusive Client-Only Webinar
Up to (5) Additional Users

e Excel File with Historical Data and
Forecasts

e Graphics Package with 100+

Prepopulated Slides

 State of Freight Insights Commentary
Subscription ($2,500 value)

e Annual Market Update Call

$3,500/year

Support from Client Relations
Team

$1,750"

Who needs a STANDARD-level subscription? Who needs a PREMIUM-level subscription?
Companies that are just beginning to explore Companies with defined data needs and a team
market intelligence. in place to analyze and visualize trends.

One key person is likely responsible for tracking You regularly brief leadership and key accounts,
trends and reporting to leadership—navigating and when market data doesn’t add up, you want
what data matters, where to find it, and how to direct access to experts to make sense of it—
keep up in a fast-changing market. fast.

Ready to Take the Next Step?

Contact us to learn how you can take your
market intelligence to the next level!

Derek Young

Vice President, Sales & Marketing
dyoung@ftrintel.com
888.988.1699 x66
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